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7KH$JH 21 $1UFD $ QQXDO6\ P SRVIXP DWKH 0 XQN
6FKRRORI * GREDOS$ | IDLLV 3 XEQ@F 3RQF\ Z DV D FAURQ
FDA@VR WHLP DJ LQH &DQDGD $ IUFD LHDVRQV 7KH VZ R GD\
HYHQW ) HE UXDU EWRXJ KWRJ HVKHUGLS GRP DW/
SRQ@F\ P DNHU/ DFDGHP LFV DQG LQGXWUW GIDGHU/ VR
GLVFXW RQH VKLQJ KRZ VR WDQVIRWP &DQDGD $ |UFD
SDUMHUKLSV LQVR D G\ QDP LF HTXLVDEGH DQG VXWIDLQDE GH
IRUFH |RUJ GREDOHFRQRP LF JLRZ VK DQG GHYH@RSP HQW

7KH VKHP H Rl VKRH WP SRUXP FRX@ QRWEH P RUH WP HQ

VK VKUHDW Rl VDW IV ILRP D FGRVH D@ VR WUDLQHG
WHDVIRQV Z VK LQIXHQWDOHFRQRP LHV RYHUGLS@RP DVIF
GLVSXWHV VKH QHHG IRU&DQDGD VR GLYHUL\ LW
LOVHUQDVIRQDOS DUMHU/K LSV KDV EHFRP H LQFUHDVIQJ @
F®IDU

7KH RSSRUXQIVIHV Z LVKLQ $ IUFD DWH J MUQJ LWLV VKH

Z RUTBB/ \ RXQJ HWVFRQWQHQWZ LK Rl VKH SRSX@WRQ
XQGHUVKH DJH RI WLV UFK LQ QDVKLDOWHVRX LFHV

KRP HVR VRP H Rl VKH @W HWWP LQHWDOWHVHUYHV J GRE DAD
DQG KRGBV Rl VKH Z RUISB/ DIDEGH QG <HW
FRQWOQXHV VR EH YLHZ HG DV D FKDUW FDVH WDVKHUVKDQ D
EXVIQHW RSSRUMXQLW ,Q IDFW &DQDGD HQJ DJ HV LQ GHIW
VKDQ Rl LW IRWHL Q WDGH Z VK $ IUFD LQGLFDVIQJ

VLJ QU LFDQWXQVDS SHG S RVHQWDO

7KH Z RUSB V BIDGLQJ HFRQRP LHV DWH IRFXVIQJ RQ $ IUFD
VKLRXJ K YDURXV LQIMDWIYHV LQFXGLQJ VKH ( XLRSHDQ

8 QLRQB/ ( FRQRP LF 3 DUMHUKLS $J WHHP HQW & KLQDB/ 9%6HV
DQG 5RDG ' LJ WDO6LAN 5 RDG ,QMDVIYH DQG VKH 8 QLG

6 VDWWAVB3 LRVSHUS$ [UFD SWRJWDP  &DQDGD KDV VDNHQ D
WHS 1Q VKH W KWGLLHFVIRQ YLD VKH & DQDGD $ |UFD 8 QLRQ
&RP P IWIRQ $8& +LIK /HYHO' LD@RI XHV VKDWRFFXUHG
To) EXWZ WK D QRRP LQJ |HGHWOHBIFVIRQ DQG VZ LVEK
Rl J RYHUWP HQW VKHUWH LV D FRQFHUQ VKDWKLY SRJ LHW

Z L@QRWEH VXWDLQHG , WLV LQ VKLV FRQVH[ WWK DVWWIK H
GLD@RJ XH Z DV IWDP HG
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2Q)HEWDU WK D GLYHUH JWRXS FRP SUMQJ SXEQF SRQF\ Hl SHUWV LQGXWU
AHDGHW DQG DFDGHP LF WHS IHVHQVDVIEYHV FRQYHQHG LQ D VHUHV Rl LIRXQGVIDE A1
GLVFXWIRQV WR H[ DP LQH DQG GHYH@®RS WUDWJ LF DS SIRDFKHV VR V¥ R SUQFLSDO
DWHDV WDGH DQG LQYHWP HQW DQG GLS@RP DF\ DQG SRQ@F\ 7KHVH GHQEHWWRQV
J HQHWDWWAG D VHWRI VDU HWHG WIHFRP P HQGDWRQV Z KLFK DWH HMERWWG XSRQ LQ
VKH 5 RXQGVDE ®HV VHFVIRQ RI VKLV LHSRUN

7KH 6\ P SRVIXP FRP P HQFHG RQ ) HEWXDU VK Z VK QLOH VHWIRQV & HQWDOVR
VIKH GLVFXWWLRQV Z DV D FR@MFWIYH FDAVR LHFRQFHS VX D@VH FDSWDOE\ S MFLQJ
LOYHWP HQWDWWKH | RUHI LRQWDVKHUVKDQ DLG ( P SKDWV Z DV S@FHG RQ
KDWHWLQJ $ | UFDB/ FRQWGHWDE B LHVRXUFH HQGRZ P HQW DGYDQFLQJ LQFOXMLYH
LOWWXVRQDOILDP HZ RNV DQG SWRP RVIQJ HJ LRQDOLQVAJ LDWRQ D@Z K LM
DGRSVIQJ WREXWVDSSRDFKHV VR UWN P DQDJHP HQW$ UWHFXUHQWVKHP H

VIKLRXJ KRXWWKH SRFHHGLQJ V Z DV VKH DP ELJ XIW VXURXQGLQJ &DQDGDB/ YDOXH
SIRSRVIMIRQ RQ VKH $ |UFDQ FRQWQHQW 3 DUAFLS DQW FRQVIWHQVA HP SKDM] HG
VKH LP SHWDVIYH |RU&DQDGD VR VWWDQVIVIRQ ILRP  VSRUWDGLF HQJ DI HP HQWVR D P RGHO
Rl HQGXUQJ HFRQRP LF SDUMHUKLS 6XFK D VKLUWZ RXG QHFHWLVDVH HQK DQFHG
VXSSRUMRUGLDVSRWD GG WDGH DQG LQYHWP HQWLQIMIDWYHV P SWRYHG DFFHW VR
$1UFDQ P DINHW DQG VKH WDVIRQDQ@] DVIRQ RI UHI X@VRU |LDP HZ RUNV

$ QRVKHUFHQWDOVKHP H Z DV DLUP RELOW DQG FRQQHFWYLW Z KHUH H[ SHUV

HP SKDMW] HG VKH WUDWAJ LF LP SRUDQFH RI HWIDE QVKLQJ GLLHFWDLU @QNV EHVZ HHQ
&DQDGD DQG $ | UFD VR WYHQJ VKHQ GLS@RP DWF FX@XUWDO DQG EXVIQHW IHV 7KH
GLVFXWIRQ DR DGGLHWHG KRZ VKLWIQJ QDUDVIYHV DERXWS IUFD ILRP D
FROQVQHQWLQ QHHG VR D EXVIQHW DQG LQQRYDWIRQ KXE FRX@ HQFRXWDJ H WDGH
DQG LQYHWP HQWZ KL IRWHUQJ P XVXDOS LRVS HUW

7KHWP SRVIXP FD@G | RULQWIMXVIRQDOWHIRLP V Z WKLQ & DQDGD VR EHWHU

VXS S RUVE XVIQHWHV GRRNLQJ VR HQJ DI H Z VK VIKH FROVIQHQW LQFOXGLQJ P SLRYLQJ
WDGH LQI WDWUXFWIH H[ SDQGLQJ GLSQRP DWWF SWHVHQFH DQG HQVXUQJ $1UFDQ
LHS LHVHQVDVIRQ LQ FRUSRIWDWAH DQG SRQAF\ VSDFHV 3 DUAFLS DQW DR WUHWHG VIKH
P SRUMQFH RI GLDVSRW HQJ DJ HP HQW DGYRFDWRQJ |RUSRQFLHV VK DWHQK DQFH
WNLAXMG P L) LIDVIRQ SDVKZ D\ V DQG VXS SRUAS | LFDQ HQWHS LHQHX WV LQ & DQDGD

1 RQH RI VKLV FDQ KDSSHQ Z VK RXWFRRUWGLODWAG GIDGHUKLS DQG D FGIDU GRQJ
VWP YIMRQ




K HVK HU & DQDGDB/ HQJ DJ HP HQWRQ VKH FRQWQHQWLY QRQH[ MAHQWRUMIP SO
XQGHUHS LHVHOWAG LV XS IRUGHEDW 5 HJ DUSGHW RQH VKLQJ WHP DLQV 7KH $JH 2 |
$IUFD LVQRZ LQ IDFW LMYV GRQJ RYHUSXH DQG &DQDGD FDQ QR GRQJ HUDIIRUG VR
EH EHKLQG VKH FXUYH

wOAR, (, m Ja

7KH P HWKRGRMRJI\ HP SQR\HG LQ 7KH $JH 2 | $1UFD $ QQXDO6\ P SRVIXP LQYROYHG
VIKH XVH RI QRW VIDNHUY DFLRW QLQH S DQHOGLVFXWIRQV DQG LRX QGVDE GHV

6 VIXFWUHG J XLGHV Z HUH SIRYLGHG VR QRVH VDNHU/ VR HQVXUH FROQVIWHQF\ LQ
FDSWUQJ NH\ LQIRWPP DMRQ 7KLV DSSWRDFK DLP HG VR WDQGDUWGL H GDVID
FR@YFWRQ P DLQWDLOLQJ D XQURWP WUKXFVXUH DFLRW DADVHWIRQV 4 XDQW
DWXWDQFH Z DV IP SGP HQWAG E\ DGKHUQJ VR D WDQGDWGL] HG IWDP HZ RWN
HQVXUQJ FROVWHQF\ LQ VKH GDVD FDSWKIHG VKLRXJ KRXWVKH SIRFHW 1 RW
VDNLQJ IRUVKH W P SRVIXP Z DV DOR FRQGXFWG E\ W R RUP RUH LQGLYLGXD®/ SHU
VHWIRQ VR HQVXWH VKH FRQUWHQF\ DQG WHQDELAW RI VKH GDVID FDSVKUHG 7KLV
DSSIRDFK KH®HG FLIRW FKHFN VKH DFFXWDF\ Rl VKH LQIRWP DVIRQ WHFRUGHG DQG

P LQLP ] HG VKH UWN RI LQGLYLGXDOELDV %\ KDYLQJ P XQUS @ QRW VIDNHU/

GLVFUHS DQFLHV FRX@ EH LGHQW LHG DQG DGGLHWHG LQ LHDOWP H I XUKHU
HQKDQFLQJ VKH GHSHQGDELAW RI VKH FRAMFVWG GDVD 7KH FRGIDE RUDVIYH QRWA
VDNLQJ SRFHW DOR HQVXUHG VKDWNH\ SRLQW Z HUH FRQVIWHQV® GRFXP HQWHG
FRQWIEXVQJ VR D P RWH FRP SUHKHQWYH DQG WH@DE B LHFRWS RI HDFK

HQJ DJ HP HQWDQG LRXQGVDE B

$ GGIMIRQD@ D IHHGEDFN P HFKDQLVWP Z DV LQFRUSRIDVHG VR DWHW DUHDV | RU
P SLRYHP HQW D@RZ LQJ IRUD UHIGHFVIYH DS SWRDFK VR HQKDQFH | XV UH

HQJ DI HP HQW 7KLV P HWKRGRMRJ\ KL K@ KW DQ HP SKDWVV RQ FRQVLWHQF\
TXD@W FRQWRO DQG D FRP P VP HQWR FRQVQXRXV LP SIRYHP HQWEDVHG RQ
| HHGE DFN
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7 WDGH DQG LQYHWR HQWDWH | RXQGDWRQDOWR EXLABLQ)
VWRQJ  LHVIAHQW DQG LOMUFRQQHFWG HFRQRP LHV
DQG VRFIHMHY 7KLV IV ZK\ QRZ P RWH WDQ HYHU
&DQDGD QHHGV \R WHFRI QL H $ IUFDV J GREDOP DUNHW
SWHVHQFH 7KH $ 1UFDQ & RQWOHQWDO) LHH 7 LDGH
$WHD $1&)7$ LV RQWDFN R EHFRP H WH Z RUTB V
@ HWMQI B P DINHW RITHUQJ WDQVIRUP DWYH
RSSRUMQMHY |RUWH FRQAQHQW & RXS®IG Z LK

LOI LDVWKFVUH LOMDWYHY WDWHQKDQFH

FRQQHPWYIW WH FROWOHQWLY [RVWMUQJ J LHDWU
LOWAJ LDWRQ DQG HFRQRP LF FRADERDWRQ DP RQJ LW

QDWRQV

% D@ QLQJ SXEQF SUYDW LOMDWYHYV VR VMHQI WHQ
WDGH LHDWRQVKLSY  LGHQWI\ LQJ DUHDV RI H[ SHUAVH
IRUDGGHG YDOXH VXSSRUAQJ 6 P DADQG 0 HGLXP
VI] HG ( QMUBUVHY 60 ( V DQG GIDVSRUWD QHVE RNV
VR HQKDQFH P DUINHWH[ SDQVIRQ DQG LQFUHDVLQJ
DFFHW R , QMUQDWRQDO) LODQFLDO, QVAMRQV

),V &DQDGD FDQ SRVIMRQ IWH® DV D NH\  S@\ HU
IQ$IUFD P RYLQJ ILRP D SHUSKHWDOWR®! \R D
SURDFWYH SDURHU

2 SSRUMQLW
3 L(RSRVIVIRQ

&DQDGDW 8 QLTXH 9 DOXH

$Q DWHD RI VLI QU LFDQUWRSSRUXQIW 1RU& DQDGD
$1UFD LHOWRQV LV LQ UHI DUBV VR DI UFXOXH
&DQDGD V VWHQI WYV LQ IRRG SLIRGXFUWRQ DQG
SIRFHWIQJ VWP [LRP W DEXQGDQWQDWMLDO

WHVRXUFHV J QREDOP DUINHWDFFHW VWRQJ WHVHDUFK
DQG GHYH®RSP HOQWFDSDFIW  LHSXVBWRQ | RUTXDOW

DQG VDIHW DQG FRP P VR HQWR VXWBLODE® QG
\MZ DUGVKLS

7 KH LP SDFWWDWDJ UFXOXWH FDQ KDYH LV HYLGHQWLQ
WH FDVH Rl & KLQD Z KHUH DJ UFX@XUWDOGHYHRSP HQW
VSXUHG HFRQRP LF JWIRZ W & KLQDWY DI UFX®XWDO
WHIRLP DQG KWDOGHYH®RSP HOWSRAOFLHY  LQMDWG LQ
SM\ HG D [P SRUDQWR®! LQ GUYLQJ HFRQRP LF

JWRZ W DQG SRYHUN HGXFWRQ 2 YHUD SHURG Rl
\ HDU/ WH FRXQW I/ * LRW ' RP HVWAF 3 LRGXFW
*' 3 JWHZ DWDQ DYHLDJH DQOXDODWM RI
LHIGIFWQ) WH WDQVIRWP DWYH P SDFWRI WHVH
WHIRWP V' $WWH RQVHWRI WHVH LHIRWPP V' QHDUD D@
UKWDOWHVIGHQW RYHU P LG@RQ SHRS®! Z HWH
QVLQJ LQ SRYHUN 9% FRQWDVW | RXUGHFDGHV @WU
WH UXWDOSRSX@WRQ LQ SRYHUN KDG GHFOOHG \R

P LARQ WHSUHVHQAQI MVW Rl WH XWDO
SRSXMWRQ 7 KLV GUDP DWF LHGXFWRQ XQGHU/FRUHV
WH HIHFWYHOHW RI & KLOD V IXWDOGHYH®RSP HQW
VDWW LHV 1Q IRVWMUQJ HFRQRP LF JRZ W DQG
P SWRYLQJ @QYHAKRRGV

$FFRUWGELQI R WH : RUB 0 HWRLR®J LFDO
2 WDQ DWRQ IRRG [P SRUN E\ $1UFDQ FRXQWHV
Z HUH SIRMIFWG \R WIS®! UVIQJ |RP ELAIRQ R
ELARQ E\ 7 KLV VLJ QULFDQWOQFUHDVH
KL K@ KW WH JURZ LQJ IHIDQFH RQ H[ WUQDOIRRG
VRXUFHV DQG XQGHUW/FRUHV WH QHHG | RUHQKDQFHG
®RFDODJ UFXOWDOSIRGXFUWRQ DQG LQYHWR HQW DQ
RSSRUXQIW WDWFDQ EH VBNHQ E\ & DQDGD DV W
DJ UFX@XWH VHFVRULY TXIW P DWUH ) XUMHUP RUH
GDWD [LRP & RP P HUFLDOS J UFXOXUH IRU
6 P DA@XR@GHY/ DQG $ J UEXVIQHW LHYHDQ D
VXEVWBQUWDODJI UFX@XUDOI LODQFLQJ JDS Rl
ELGIRQ |IRUDSSLR] LP D\M® DIW60 (VIQ
VXE 6 DKDWDQ $IUFD IHSUHVHQWQJ Rl \RWDO
GHPDQG ) LUXWH  $GGLHWIQJ WLV JDS LV FUWFDO
I RUVWHQI WHQIQJ IRRG VHFXUW VXSSRUAQJ
VP D@XR@GHUIDWP HWY/ DQG RWMUQI VX\VVBLODE®!
DJ UFX@XWDOGHYH®RSP HOWDFLRW WH LHJI LRQ




2 SSRUXQLW %UHDNLQJ 5 HJ XMVRU  %DULHU/

5 HGXFLQJ LHI XMWY EDUIHY/ RU WHG WSH LV

HVVHQWDOI RUHQKDQFLQJ WDGH SRAFLHV DQG

| DFLOVOWQJ P DUINHWHQW EHVE HHQ & DQDGD DQG
$1UFDQ QDWRQV + DWP RQ LQJ WBUIIV KGN DQG
UHI XOWRQV Z LWLQ $ IUFDQ UHI LIRQDOWDGH EQRFV KDV
EHHQ VKRZ Q VR VLJ QULFDQW LOFUHDVH WDGH DQG
FROWEXW VR HFRQRP LF GHYH@RSP HQW$ SHUAQHQW
H[ DP S®i Rl VXFFHWWIXOUHI X@WRU VWHDP @QIQJ LQ
WH & DQDGLDQ FRQOWA[ WY $ GHUM V DSSLRDFK R

LOWILODOWDGH

.Q WH $ EHUD J RYHUOP HQWRRN D SUIRDFWYH
VWDOFH E\ XQUOWLDE HIP LODWQJ P RWARI LW

WHP DLQIQJ WDGH EDUIHY/ 7 KLV LQMDWYH SRVIMRQHG
$ @HUD DV D GIDGHULQ DGYDQFLQ) LOWILRDOWDGH
UHVXOM LQ WH SWRYLQFH KDYLQJ WH |HZ HVW
UHVWFWRQV LQ WH FRXQWE 7 KH 9%6XVIOHW & RXQFLO
Rl $ @HUD KL KQ KWG WL P RYH DV D VLI QU LFDQW
VIMS VRZ DUG LHGXFLQJ LQWILBLRYLQFLDOWDGH
EDUWHWY WHWHE\ SWRP RWQJ HFRQRP LF JRZ W DQG
FRP SHWAYHQHW

' WDZ QI LQVSILDWRQ IRP $ GHUD V LOWLDDO
WHIRWP V & DQDGD FDQ HQKDQFH W WDGH LHDWRQV
Z W $ IUFDQ FRXQMHV E\

« 6P S@\ Q] WDGH LHI X@WRQV YLD VWHDP @QLQJ
FXVWRP V SUIRFHGXUHV DQG KDWP RQY] LQJ
VWDQGDUGY Z KLFK FDQ WHGXFH DGP LQWVWDWYH
EXUSHQV P DNLQJ MHDVLIHUIRU EXVIQHWHV \R
QDYL) DW FLRW ERUEHUWDGH

¢ 5HP RYLQJ XQQHFHWDU WHIX@WRUY KXUGBV
Z KIFK FDQ | DFLOVDW VP RRIKHUHQW LOWR $ 1UFDQ
P DUNHW |RU& DQDGLDQ EXVIQHWHV DQG YIFH
YHU/D IRWMUQI P XWXDOHFRQRP LF EHOQHILW

e ( WBEQVKLQJ FGIDUDQG FRQVIVMQMADGH
SRAFLHV WLRXJ K ELOWLDODJ LHHP HQW Z KLFK

FDQ SWRYLGH D VWRE®! | WDP HZ RWIN IRULQYHWR HQW

DQG WDGH HQFRXWDILQ) BRQJ WILP  SDURHU/KLSV

&KD@HQIH 3 WHVHWYLQI 3 LRI HWV

2 QH Rl WH NH\  FKDG®IQJ HV LQ & DQDGD $ |UFD WDGH
DQG LQYHWR HQWLY P DIQWILQIQ] LOVIMWRQDO

PHP RU DP LG VKUWQJ JREDOWDGH SURUMHY : LW
XSFRP 1QJ |HGHUWDOHBIFWRQV DQG D SRWMQWDOFKDQI H
1Q JRYHUQP HQW DQ HYRO'LQJ HFRQRP LF MQGVFDSH
DQG XQFHUBLOWHV 1Q LHIWRQV Z W & DQDGDY

@UW HMMDGIQ] SDURHU WHUH LV D UVN WDWS | UFD
IRFXVHG LQMDWYHV P D\ EH GHSURUM] HG 7 KH
VHUHV RI 1@J VKIS LOMDWYHV DQQRXQFHG LQ E\
WH & DQDGIDQ J RYHUQP HQW.Q $ 1UFD LV WH FXUHQW
VWDWAI\ Z KIFK RXVQHV FHUBLQ NH\ FRP P W@ HQW

« ) LODQFLDO, QYHWR HQW &$' P L@RQ KDV
EHHQ DARFDWG R VXSSRUASLRMIFW |RFXVHG RQ
Z RP HQW DQG \ RXW HP SRZ HUP HQW FQP D\M
FKDQJH DGDSWMRQ DQG VNLAY GHYH®RSP HQW

« 7WDCH DQG' HYH®SP HQW 7 KH HWREQVKP HQWRI
DQ $ IUFDQ 7 WDGH + XE DQG QHZ GLS®&P DWE
P LVWIRQV LQ %HQLQ DQG =DP ELD R | DFLOVDWM
HFRQRP LF FRADERWWRQ DQG VWHQI WHQ
GLS@RP DWF WHV

+ 3HDFH DQG 6 HFXUW $ SSRIQW HQWRI VSHFLDO
HQYR\ V IRU$ IUFD DQG WH 6 DKHO DARQIVIGH D
&3 P L@RQ FRP P V? HQMR DGGLHW
UHJ LRQDOSHDFH VHFXUW DQG J RYHUDDQFH
FKD@®IQI HV

7KHVH FRP P WP HQW HP SKDVI] H WH RSSRUXQIW |RU
®Q WP HQI DJHP HQW

&KDAWQIH  &RQIQFMQJ 3 URUMHV

$ FROVWDLQMR WDGH EHVE HHQ & DQDGD DQG WH

$ IUFDQ FRQAQHQWDWH FRP S@FDWRQV LQ WDGH
QHIRWDMWRQV SDUAFX@UD FRQFHUWLQJ GRXE®

B[ DWRQ : WK LHVSHFWR SLRP RWQJ D | DLLHUVD
HQYLLRQP HQW WHUH LV D QHHG WR | XUMHU GIYHWDJI H
RXE® 7 D[ DWRQ $ YRIGDQFH $ JUHHP HQW ' 7$$
DQG & DQDGDY ) RIHLI Q , QYHWR HQWB LRP RWRQ DQG
3 IRMFWRQ $JWHHP HQW) ,3$  WH IRWP HURI Z KIFK
P DQ $I1UFDQ QDWRQV SLHIHUGXH R IW QRQJ \MLP

LOYHVWR HQWEHQHI LW




& DQDGD WDGH HQJ DI HP HQAMY DOYR RIWIQ
ILDJ P HQWG Z W LOFRQVIMMQWM HGHLDODQG
SWRYLQFLDODSSIRDFKHV FRP SOFDWQJ GRQJ \MLP

HQJ DI HP HQW 7 KH QHHG | RUFREHIFWYH LQYROYHP HQW
ILRP D@WHJI IRQV RI & DQDGD Z DV XQGHWFRUHG DV
HVWHQWDOWR RYHUFRP LQJ WHVH EDUIHWY DQG P RYLQJ
IR DUG VRJ HWHU

6 WHQI WHQLQJ & DQDGD $ 1UFD IHDWRQV LV FUXFLDO
IRUIRWMUQ) VWRQJ HUWDGH DQG LOQYHWR HOMAHY $
VXFFHWI XODQG P XWD@ EHQHILFLDOSDUHW/KLS Z LGD
WHTXLLH VAWDWI LF LQYHVWR HQW [LRP  ERW \WH SXEQF
DQG SUYDW VHRVRW/ LQ & DQDGD DE&RQIVIGH D

FRP P V¢ HQWR GIYHWDJILQJ H[ LMQI QHVE RNV 9%,

HP EWDFLQJ WLV DSSURDFK & DQDGD FDQ SRVIMRQ
IWH® DV D NH\ SDURHULQ $ IUFDY HFRQRP LF JURZ W,
Z KLB®I XQBRFNIQI QHZ RSSRUMQMHV |RUERW

WHI IRQV
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7KHW LV D GIVFHUQEE®! DQG JRZ 1QJ GHP DQG
WHIQIRIFHG E\ GHHS FXGOXWDOWHY WDWKLI K@J KW WH
QHFHWIW RI H[ SDQGLQJ DLUFRQQHFWYIW EHVE HHQ
&DQDGD DQG $ IUFD 7 KHVH @QNDJ HV LHSUHVHQWD

GLMMOFWRSSRUMQIW 1 RUVWDWAI LF HQJ DI HP HQW
FDSMVQ] LQJ RQ WH LOFUHDVIQI LOWMUAVWIQ $ 1UFDQ

P DUINHW DQG SDURHW/KLSY 7 KH SUHYDLOQJ
FKD@HQIH @HV LQ WH DUAFX@WRQ DQG SURP RWRQ R
$IUFD DV D G\ QDP IF LQYHW? HQMHDG\ GHVMQDWRQ
FDSDE®! Rl VXWBLOLQI LREXVWDQG P XD

EHQHI LFLDOELMWLDOFRRSHUDWRQ

( [ SDQGLQJ $ LU&RQQHFWYLW %HVEZ HHQ & DQDGD
DQG $ IUFD

7 KH FROWQHQMY D NH\ JLRZ W LHJ LRQ GXH \R

GHP RIWSKIFV HFRQRP LF H[ SDQVIRQ DQG FXAXWDO
WHV Z W &DQDGD 7 KHUHIRUIH WH @FN RI GLLHFW
VHWYLFHV EHVE HHQ & DQDGD DQG $ |UFD SUHVHQW D
XQITXH RSSRUXQIW |RU& DQDGD VR GIYHWDIH W
XQLTXH WXVWEDVHG EWDQG VR HWREQVK VXFK
FRQQHFWRQV 1 DWDOWDYHOQONV H[ LVW GUYHQ E\
GIDVSRUWD WDYHO FRUSRUDW WDYHO \RXUVP  DQG
FDW R WDQVSRUN 4 XHEHFIY WHV VR ) IDQFRSKRQH
$1UFD DQG 2 QURY @ONV VR $ QJ RSKRQH $ IUFD
RIIHUQDWXWDOHQW! SRIQW IRUH[ SDQVIRQ & DQDGD
KDV DQ RSSRUXQIW R SRVIMRQ LW VHO DV D VHFRQG
RSWRQ LQ 1 RUM $ P HUFD E\ HWREQVKLQJ WHVH
FRQQHFWRQV DV P RVWAGLLHFWWVHUYLFHV [LRP \WH
WHILRQ VR $1UFD DWH ILRP \WH 8 QMG 6 WV

6 KLUVIQJ 1 DUDWYHV
" HYVIQDWURQ

0 DINHMQJ $IUFD DV D

$1UFD LV XQGHUHSIHVHQMG LQ J REDOVRXUVP

P DUNHWQJ  XQ@NH GHVMOQDWRQV VXFK DV XEDL

0 H[ LFR %D] LODQG 7 KDIMQG 3 HUFHSWRQV RI $ IUFD
DV GCIMBQARUKLI K UVN DUH RXVBDWG RWHU UHJ LRQV
Z W KLJK FUP H LDWV KDYH VXFFHWIX@ P DUINHWG
WHP VHOYHV DV DWADFWYH WDYHOGHVMOQDWRQV 7 KH
TXHVWARQ QRZ LV KRZ $I1UFDQ FRXQWIHV FRX@

VIP LW P DINHWIHLU DSSHDODQG LW LDW VWRUHV
ILRP YDURXV VHFVRW/ @\H |RRG DQG HQWIUMLOP HQW
R IRVWMUWDGH LHDWRQV

3 HIFHLYHG GIVWBOQFH LV P RIH DERXWIP IWG GLLHFW
|@ KW WDQ DFWDQOJHRJWDSK\ ,WFRP HV SUP DU®




ILRP WH QHFHWIW Rl WDYH@QJ WURXJK ( XURSH \R
WHDFK $1UFD ( VWDEQVKLQJ DLUWRXWAV FDQ HVKDSH
KRZ &DQDGIDQV YIHZ $IUFD

%DUJLHWY VR $ LU7WDYHO 0 DUINHW QWA

,Q WLP V RI EDUIHW/ VR H[ SDQVIRQ DYLDWRQ
S@QQQI IRUQHZ RXWV FDQ VBNH P ROV
DQG WHTXLHV J RYHUQP HQWDLUWDQVSRUN

DJWHHP HQW 5 HSDWIDWRQ RI IXQGV ILRP $ IUFDQ

P DUNHW FDQ EH D FKD@IQIH Z KLBI FXUHQAWWXSSO
FKDLQ IMVXHV Z I DLLFWDIWP DQXI DFW(UHW/ P SDFW
H[ SDQVIRQ S@QV 6 P SALHG P DINHWHQM  WDGH

P WWIRQV DQG YLVD WHIRWP V Z RX@ KH®S DFFHGILDWM
JWIRZW $@DFWRY/ JRYHUWP HQW EXVIQHWHV DQG
LQGLYLGXDY P XVMDFWDV FKDP SLRQV VR HGXFDWM
DQG VKUWWH QDUDWYH DURXQG $ |UFD

, QI LDVWKXFVWH VKRX@ EH D@ QHG Z W WHVH QHHGV
+RZ HYHU D WRWRXJ K XQGHUADQGLQI RI WH GRFDO
HQYLLRQP HQWP D\ EH HYHQ P RUH FUMFDOWDQ WH
SK\ VIFDOLQI LDVMKFWYUH DARQH

5 HIWDP LQJ $1UFD DV D YLELDQUWEXVIOHW
RSSRUXQIW LV FHQWDOIRUGUYLQJ WDQVIRUP DWYH
VAWDWI IF HQJ DI HP HQW WIRXJK DLUP RELOW 7KLV
SHW/SHFWYH VKL W/XSSRUN ERW HFRQRP LF DQG
QDUDWYH FKDQJ HV VR VHQI WHQ & DQDGD $ | UFD DLU
FRQQHFPWYIW  LOQYHWWR HQW DQG FRADERWDWRQ $V DLU
P RELOW FUHDWAV IDVWMU P RUH HI | LELHQWIONV

EHVE HHQ WH LHILRQV 1XQG P DQDJ HW/ DQG
LQYHVWRWY/ P XVWP RYH EH\ RQG RXVBDWG UVN
SHUFHSWRQV DQG HP EWDFH $ IUFD V \MDWA LF
LOYHVW? HOWSRWIQADO SDYLQJ WH Z D\ | RUUHVIAHQW
DQG P XWD@ EHQHI LFLDOSDURHU/KLSV

%XLABLQI %UGIHV 6 WHQJI WHQLQJ 6 VIDNHKRGSHU
( QI DI HP HQWQ &DQDGD $ | UFD 3 DUQHWKLSV

$V Z H WLON DERXWQQRYDWYH Z D\ V VR SXU/XH D
VXWWOLQDE®! GHYH®RSP HQADJHQGD  J RYHUQP HQW

P XVWWHFRJ Q] H DQG DGDSWWMR WH GLYHUH DQG

FRP SO FKD@IQJIHV DUVIQJ ILRP D SRSXMWRQ WDW
LV HGXFDWG LQIRWP HG DQG SRMAFD® DQG
WIFKQR®RJ LFD@® HQIDJHG ( P HU LQJ

VXWWBLODE®! GHYH®RSP HQWWMDWAT LHV VKHG @) KWRQ
WH VLI QULFDQFH Rl HQJ DI QI WBNHKR@HU WURXJ K
P HDQLQJ | XOLHMWRQVKLS EXIAEQ) 7KH\ HP SKDVI] H
DGDSWWE®! |RW DUG WIONLQJ P HWRGY WDWDAJ Q

Z M P DINHWGHP DQGV DQG RSSRUMQIWHY | RWMUQ]
LOQRYDWRQ DFLRW YDURXV HFRQRP LF VHRVRW/ 7 KLV
P XVW\EH GRQH E\ HQIDJLQJ WNHKRGBHW/ 7 KH
QONDJ HV EHVE HHQ JRRG JRYHWQDQFH @RFDO
FRQVXODWRQ DQG LQIRWP HG GHFLVIRQ P DNLQJ LHVX@V
LQ LOYHVWR HQWVXFFHW

7KH 5 R RI 6 VDNHKRGBHU ( QJ DI HP HQWLQ
,QYHVWP HQW HFLVLRQ 0 DNLQJ

+ HLJ KWMQHG GIYH® Rl FRQVXGBWRQ DUH QRW DU
IHWKHG LQ WLV VFHQDUR 1 RWRQD LV MMBQGDLG
EXVIQHW SWDFWEH EXW& DQDGD KDV KDG VR HQJDJH
Z W , QGLJHQRXV FRP P XQMHV LQ WLV P DQQHULQ
WHVSHPWR WHLUVRYHIHLI QW 7 KH YADRI
+XP DQ 5 LJIKW DQG WH 8 QMG 1 DWRQV
* XIGLQJ 3 UQFLS®IV RQ %XVIQHW DQG + XP DQ 5 LJKW
HQGRU/MHG E\ & DQDGD GHILQH WH REQ@ DWRQV RI
JRYHUDP HQW DQG FRISRIDWRQV LHI DWELQI KXP DQ
WKW 7KHWSUP DU JRDOL VR HQVXUH WDW
EXVIQHW SWDFWEHV DUH FRQGXFWG HWLFD@ DQG
IDLLO VDIHIXDUEIQ) WH WKW RI LQGLYIGXDY DQG
FRP P XQMHV DII1HFWG E\ WHVH DFWYIWHY

3 LIRSHW LQFRIBRWDWQI VWBNHKRGEHW/ LOWR
JRYHUWDQFH DQG GHFLVIRQ P DNLQJ UHJ DUGLQJ WDGH
LV SDWDP RXQW & RQVXOMI Z LW FKLHIV @RFDO

FRP P XQMHV DQG , QGLIHQRXV JURXSV RSHUDWV DV
D VDIHJ XDUG DJ DIOVWH] SERIVDWYH SLDFWEHV VR
WHVSHFW/RFLDODQG HQYLLRQP HQWOLP SDFW ( YHU
FRXQM KDV IW RZQ FRP S®[ W\ VWMP Z W XQLTXH
HFRQRP LF VHFXUW DQG SROWFDOMQGVFDSHV

KLI K@ KWQJ WH P SRUBQFH RI WHFRI QY] LQJ

UHJ LRQDOGLYHW/IW Z WKLQ $ | UFDQ HFRQRP LHV DWHU
WDQ WHDWQJ WH FRQAQHQWDV D P RQRAMLE P DUNHW
7KH FRP S®I[ IMHV Rl WH GLYHUW/H P DUINHW RQ \WH
FROWQHQWHT XLLHV D SOXUDAMAE DSSURDFK LOFOXGLQ]
IVWXHV VXURXQGIQI LOAVDELMW HGXFDWRQ DQG
VHFXUW  Z KL® DOYVR FD@QJ DWHQURQ VR WH

[P SRUBQFH RI $ IUFDQ DJ HQR\




6 DNHKRGEHU HQJ DJ HP HQWLY DOYR FUWFDOLQ

P DQDJLQJ UVN / RFDOSDUAFLSDWRQ DQG GHFLVIRQ

P DNIQJ FDQ HQVXUH ®RQJ WALP VXFFHW %DMQFLQJ
WWN DWHWP HQWE\ ®IYHWDJILQJ GRFDODQG GLDVSRUD
NQRZ BIGJ H BIDGV \R LQIRWP HG GHFLVIRQ P DNLQJ
@RFDOEX\ 1Q DQG SWRYIGHV D VHQVH RI RZ QHU/KLS
ILRP WRVH Z KR FRX@ HDVI® EHFRP H DGYHUW/DUHV
RQ SLRMIFW WDWDI | HFWWHLU FRP P XQUAHV

5 HIDUGLQJ P XGAMDWLDODJ IHHP HQW $ 1UFDQ
FRXQWHV DUH RIWQ GfIWXQLQIRWP HG DERXWADGH
GHDO GXH R SRRUVBNHKR@GHU FRQVXODWRQ E\
GIDGHW/KLS ) RUIQWBQFH ( FRQRP LF 3 DURHU/KIS
$JWHHP HOW ( 3$V QHI RWDWRQV EHVE HHQ WH

( XURSHDQ 8 QIRQ DQG $1UFDQ & DUEEHDQ DQG
3DFULF $&3 FRXQMHV KDYH EHHQ FUMFL] HG IRU
WHLU@FN Rl WDQVSDWHQF\  FRQVXGBMRQ DQG
LQIRWP HG GHEDW 6 LP LW WH 1 HZ 3 DUQHU/KLS
IRU$IUFD V' HYH®RSP HQW 1 ( 3$' ZDV LQMD@®
P HWZ LW VNHSWFLVP [LRP P XFK RI $ IUFDQ FLYLO
VRFIHW GXH R IW DGRSWRQ SIRFHW Z KIFK Z DV
FUWFL] HG IRUWH @FN RI VX LFLHOQWSDUAFLSDWRQ
DQG |RUD® RWWRD® H[ FOXGLQJ FLYLOVRFLHW |LRP
GLVFXWIRQV & DQDGD FDQQRWDI IRUG VR EH

H[ FX\VIRQDU  HVSHFLD@® Z W DQ RSSRUMQIW \R
UHGHILOH DQG VWHQI WHQ HQJ DI HP HQW RQ WH
FRQWOHQW

5 HIRW LQJ 6 VDNHKR@HU ( QJ DI HP HQWS WDFWFHV

0 RYLQJ EH\ RQG SHURULP DWYH HQJ DI HP HQWZ KLFK
IDLOY VR LOWJ DWW GRFDOFRQFHUQV DQG P DLQ DFVRL/
WHTXLWLHY VAWRQJ JRYHWQDQFH  SLRSHUWWBNHKRGEHU
FROVXGBWRQ DQG JRYHUOP HQW SIRWMFWQ) WHILU
SHRS®HV LQMUIHVW $Q H[ DP S®I RI WLV LV

Z KIFK
VXFFHHGHG WIRXJ K LOMQWRQDOSRAF\ DQG
HQIDJIHP HQW) LRP FXWRP V H[ HP SWRQV DQG B
ILHH WHP IABQFHY VR WH HWIDEQVKP HQWRI
( WLRSLDQ + RUAFX@XUH 3 LRGXFHW/ DQG ( [ SRUMW/
$ WRFIDWRQ WH ( WLRSLDQ | RUFX@XH LQGXV\W
EHQHILW |LIRP  FRADERWDWRQ EHVE HHQ WH

JRYHUDP HOW LQYHVWRY/  LOVIMWRQY DQG SDURHLY
VR VMHQI WHQ LW FRP SHWAYHOHW DQG
VXWBLODELOW 1 J RYHUQP HQW [ DLOVR DGYRFDW |RU
FIW HQV FRUSRWDWRQV VHWWH KGN WHP VHOHV
DQG P D\ SHURWP DWYHO JR WIRXJ K VWINHKRGGHU
HQJ DI HP HQW EXWQRWI HQXLOH® LOW LDW GRFDO
FRQFHWQV

& DQDGLIDQ WDGH LOQVWIAMWRQV DOYR S@\ D LRGI KHWH
& DQDGIDQ EXVIQHWHV QHHG F®IDUJ XIGDQFH RQ KRZ
VR QDYL] DWW DQG Z KDWWR DYRLG LQ $ IUFDQ P DINHW
) RUHLI Q WDGH RIILFHV DUH DQ DVWHWDV WH\ NQRZ

WH QXDQFHV Rl GRIQJ EXVIQHWHV LQ WHVH UHJ LRQV

7R P [MJ DW DJ DLQVW\E DQDGLDQ WDGH LOVMWRQV
DQG EXVIQHW FKDP EHU/ WDWDWH XQDZ DWH RI

$ IUFDY | X@HFRQRP LIF SRWMQWDO WHWH QHHGV WR EH
DU HMG RXWHDFK VR HGXFDW & DQDGLDQ LQYHWRW/

% IRVWMUQJ LOFOXVLYH J RYHUWDQFH BIYHWDJ LQJ
@RFDOH[ SHUAWH DQG EXLAEQI WXVWZ I

FRP P XQMHV & DQDGD FDQ HWBE@VK D P RWH
HITHFWYH DQG VXVWBLODE®! LQYHVWR? HQWILDP HZ RIN $
SOXWDAVE DSSWRDFK 1V QHHGHG IRUEUG] LQJ

NQRZ BIGJ H J DSV DQG EXVIQHW SHUFHSWRQ
& DQDGDY HQJI DI HP HQWZ WK $ 1UFD P XVWVEH EXLAOWRQ

HTXDOIRRWQJ P XWWDOWHFLSIRFIW DQG WHVSHFWDQG
WLV IHTXLLHV P HDQLQJ | XOWBNHKRG@HU HQJ DI HP HQW
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5 LVN LV DQ LOKHUHQW DFVRULQ & DQDGD $ | UFD

LOYHWWR HQW LQI XHQFLQJ GHFLVIRQ P DNIQJ P DUINHW

HOW VWDWILHY DQG RQJ WP HFRQRP LF

HQJ DI HP HQW 5 LN LQ & DQDGD $ IUFD LOYHWWR HQWY

RIWQ VKDSHG E\ P LVFRQFHSWRQV RI D SUR[ LP IW

SWIREGIP ZKHW $IUFD IHHY 1DUDZD\ R P DQ\
HVWLD LOYHWRY/ 7 KHWH LV D P LVP DWK LQ

LOYHVWR HQWVFD®! Z KHUIH P RWMXQGLQI JRHV \R

@UWH VFD®! LQYHWR HQW RUP LELRFUHGIW Z KL

60 (V ZKIFK GUYH P RWARI $ IUFD) HFRQRP \

WHP DLQ XQGHUXQGHG 7 KHUWH LV D FROWQARQ WWKDW

$ IUFDQ EXVIQHVWHV DWH RIWIQ SHUFHLYHG DV

FDW! LQJ DQ RYHUHVWP DWIG UVN RIWQ GXH VR @FN

Rl (RFDOFRQW[ W) XUMHLP RUIH WHW P D\ EH D
HVWILD SUHIHIHQFH 1RULQYHVMQJ 1Q VMKXFUHY

Z W BRZ HUJ RYHUDDQFH WIDQGDLGY  Z KLFK FDQ LHVXQV

LQ GV IDYRXWE® GHDY DQG P RWH DJ J IHWLYH &RDQ
WPV ' HVSIM WLV $I1UFD RITHW VRP H RI WH

KL KHVWQYHWWR HQALHWLDV

( [ SDQGLQJ & DQDGIDQ EXVIQHWHV LOR $ UFDQ

P DUNHW SUHVHQW XQLTXH FKD@QI HV DQG
RSSRUMQWHY $ GGLHWIQJ WHVH HI I HFWYHO
WHTXLLHV D FRP SUHKHQVLYH XQGHUADQGLQJ RI WH
KXUSBIV DQG WH LP S®IP HQBMRQ Rl VADWI LF
VROMRQV

&KD@MQJ HV 1 RUYXVLQHVVHV ( [ SDQGLQJ LQVR
$IUFD

« 0 LVXQGHUMBQGIQJ $1UFDQ HFRQRP LHV DQG D
@FN RI RFDOFRQW[ WBIDGV VR SRRUUVN
P DQDJ HP HQWDQG KLJ KHUUVN HYDOXDWRQ 0 DQ\
& DQDGIDQ EXVIQHWHV SDUAEX@UWD 60 ( V RIWQ

@FN QXDQFHG LQVL KW LOWR WH GLYHU/H
HFRQRP LF @QGVFDSHV RI $ IUFDQ FRXQMHV
7KLV NQRZ BIGIH J DS FDQ UHVXOMQ LODGHTXDWM
WWN DWHWP HQWDQG P DQDJ HP HQWMADWAI LHV
$ VWXG RQ IDFRV/ LOKLEMMQI HITHFWYH UVN
P DQDJ HP HQWMQ HP HULQJ P DINHW6 0 ( V
KL K@ KW WDWP SHGLP HQW VR HITHFWYH 6 0 (
UVN P DQDJ HP HQWQFOXGH SRRUP DQDJ HUDO
VN@ @FN Rl HGXFDWRQ DQG LQVXI I LFLHQW
WDLQLQJ

«  7KHW DWH @P MG IHVRXUFHV IRU60 ( V \R
H[ SDQG 60 ( V IUHTXHQW 1DFH VLJ QULFDQW
I LQDQFLDOFRQVMDLOW WDWKLQGHU WHLU DELOW R
YHOW(WH LOWR LOWUODWRQDOP DUINHW ,Q $ IUFD
60 ( V DFFRXQWRUDSSLR] P DWM® Rl D@
FRP SDQIHV DQG SWRYLGH QHDUD RI
HP SR\ P HQW' HVSIW WHLUHFRQRP LF
VLI QULIFDQFH  WHVH HQWILBUVHV RIWIQ VWXKJ J ®f
Z W DFFHWIQJ QHFHWDU ILQDQFLQI GXH R KLIK
FRADWLDOUHT XLLHP HQW DQG H[ RUEVBQWOWLHVW
WDWAV LP SRVHG E\ WDGIMRQDOI LODQFLDO
LOVIMWRQV

« 5DIMQI UVN FDSWROL QRWE® P RUH DFFHVWIE®!
LQ ILQDQFLDOKXEV @\H / RQGRQ DQG 1 HZ <RWN
FRP SDWHG \R 7RWIRQR 7KLV GLVSDUW FDQ EH
DWMEXWG VR P DUNHVWI] H DQG @TXLGIW  YHQUXUH
FDSIMPODFWYIW 1 LODQFLDOHFRV\ VWP V' DQG
LI LDVWKFVXUH

2 SSRUXQLVHY 7R 0 VI DV , QUWALQDVRQDO
( [ SDQVLRQ 5 LVNV

,Q WP V Rl GIYHWDJLQJ JRYHUQP HQWOH] SRUMRRY

WH & DQDGIDQ J RYHUP HQWRITHUY YDURXV

LOVAXP HQW VR VXSSRUAEXVIOHVWHV LQ P LW DWQJ

UVNV DVWRFLDWG Z I LQWUDDWRQDOH] SDQVIRQ

e ([ SRUN HYH®RSP HQW&DQDGD (' & SWRYIGHV
WH ( [ SRUM XDUDQWH 3 LIRIWDP  Z KLFK KHGV
I LODQFLDOLOQVMMWRQV RI I HU DGGLMRQDODFFHW R
ILODQFLQJ IRU& DQDGIDQ EXVIQHWHV % VKDUQJ
WH UVN WIRXJIK JXDWDQWHYV (' & HQFRXWDIHV
LOFUHDVHG Z RINQJ FDSIVBODYDLMELOMW  HQDE@QJ
60 (VR XQGHUBNH LOMUDDWRQDOSIRMIFW Z LW
J UHDWU FRQILGHQFH




« (' & DOR RIIHY/ SROAFDOUVN LOVXIDOFH
VROMWMRQV VR SLIRWIFWE DQDGLDQ H| SRUMUY
DJ DLQVWWDURXV SROAFDOUVNY  LOFOXGLQJ
H[ SIRSUDWRQ SROAFDOYIRBIQFH DQG FXUHQR\
LOFRQYHUAELAW 7 KLV LQVXWDQFH VHUYHV DV D
VDI HJ XDUG DI DIQVWMRVWHY DUMIQJ [LRP  SRIMFDO
HYHQW EH\ RQG D FRP SDQ\ V FRQWRO

« * (REDO$ |1DLY & DQDGD V 6 RYHUHLI Q / RDQV
3WRIWDP 6/3 SWRYLGHV VRYHUHL) Q BRDQV RQ
FROFHVWLRQDOWILP V \R VXSSRUASIRMIFW DQJ QHG
Z W SRYHUN LHGXFWRQ DQG HFRQRP LF
GHYH@RSP HQW:  KL® QRWH[ FOXVLYH® |RFXVHG RQ
$1UFD WLV SWIRIWDP H[ HP SQHV & DQDGD V
FRP P V¢ HQWWR | DFLOVIWQ) LOWMULQDWRQDOWDGH
DQG LQYHVWR HOWWLRXJ K 1LQDQFLDOVXSSRUNV
P HFKDQLVP V

7KH5RM Rl ,QVIMXVIRQV LQ ' H 5 LVNLQJ
,QYHWP HQW

$ GGLHWIQJ VHFXUW DQG J RYHUQDQFH UVNV LV

LP SHUDWYH LQ RYHUFRP 1QJ WDGH FKDABIQIHV 7 DNLQJ
DGYDQWJIH RI [UHH WDGH DJ WHHP HQW DQG

P XOMDWILDOLQVMXWRQY GNH WH :  RUTE %DONY
SRMAFDOUVN  FUHGIMDQG WDGH LQDQFH J XDUDQWAHV
WH , QMUDDWRQDOO RQHVBU ) XQG ,0) HFRQRP LF
VWDELOW SWRIWDP V DQG WH $1UFDQ ' HYHIRSP HQW
YDONY $1' % UVN P I DWRQ LOVKP HQW VXSSRUN
WH FUHDWRQ RI WRE®! SUHGLFVRE®! HQYLLRQP HQW
IRULQYHWWR HQW) RULQWBDQFH WH : RUT %DQN V

, QMUDDWRQDO  HYH®RSP HOWS WRFIDWRQ ,' $ KDV
VXSSRUMG LQI LDVMKFWUH SLRMIFW VXFK DV WH

0 RP EDVD 1 DUREL5DI@ D\ 1Q. HQ D ZKLFK KDV

LP SUIRYHG WDGH FRQQHFWYIW DQG IHGXFHG @RI MFV

FRVW | RUEXVIOHVWHV

6P LW WHS$I' %V $IUFD ,QYHWR HQW) RUKP KDV
P RELQ HG ELARQV LQ LQYHWR HQW E\ GH UVNLQJ
SIRMIFW WIRXJ K E®IQGHG I LODQFH DQG J XDUDQWHV

' HYH@&RSLQ) VWDWJ LHV VSHFLILFD@ IRUS$ |UFDQ
FRXQWHV VR P DQDJH GHEWDQG VWHQI WHQ WHV Z W
LOWILODWRQDOI LDP HZ RUNV DAYR HQVXUHV [ LQDQFLDO

VWIDELDWV DQG LHGXFHV LOQYHWR HOAMUVNY $ 8 QMG
1 DWRQV IHSRUAHQWIBIG 8 QSDFNLQJ $ IUFD V' HEW
7RZDUWGV D / DVWAQJ DQG' XWDE® 6 ROMRQU

KLJ K@ KW WH P SRUBQFH Rl LHWIONIQI $ 1UFD V
WDGIMRQDOGHSHQGHQFH RQ GHEWDV D P HDQV \R
VDFNG! VWK FWUDOFKD@IQI HV DQG XQ®/FN HFRQRP LF
SRWIQWDO %) SLRP RWQJ VXVWBLODE®! J LIRZ W DQG

P DQDJLQJ GHEWHVSRQVIE® IWHP SKDVI] HG WDW
GHEWFDQ EH WDQVIRWP HG ILRP D EXUBHQ LOWR D
FDVO WM RUGHYH@RSP HQW

) LOD@® Gl I HIHQMOQWIWRQDODS SLRDFKHV
ELOWLDOYV P XGMDWILDO FDQ S@\ GlIHUQI LRGNV

1Q GH UVNIQJ LQYHVW? HQW D ELMWUDODSSWRDFK
D@RZ V IRUMU HWG LP SDFWZ KB P XGMDWALDO
DJ IHHP HQW SWRYLGH IRUEWRDGHU LOFOXVLYH
VWRDELAOW

5ZDQGD $ 6 XFFHVV 6 VRU

6 KDUQJ VXFFHW WRUHV DFLRW $ |UFD FDQ EH D
SRZ HUXORROVR FKD@QIH QHJI DWYH UVN
SHUFHSWRQV DQG LQVSILH FRQILGHQFH 5 Z DQGD KDV
EHHQ KDL®BIG |RULW EXVIQHW [UHQG® J RYHUQP HQW
DQG VWRE®! EXVIOHW HQYLLRQP HQW ) RARZ LQJ DQ
DYHWDJH JRZ W DM RI 1Q WHDO
* ' 3 VXUHG E\ GXUQJ WH ILUMWL P RQWV RI

DQG MLV H[ SHFWG VR FRQAQXH H[ SDQGLQJ DW
DQ DYHWDJH RI WURXJ K

,QWH : RUT %DQNY ( DVH RI ' RIQJ YXVIQHW
lIOGH[ 5Z DQGD LV WH RQ® HFRQRP\ DWKH &RZ
LOFRP H DQG BRZ HUP LGG® LOFRP H GIYHY WKDW
DSSHDW/ LQ WH VRS VE R TXLOWBIV | RUYXVIQHW

( QW 9XVIQHW / RFDWRQ ) LODQFLDO6 HUYLFHV

, QMUDDWRQDO7 LDGH 7 D[ DARQ ' LVSXW 5 HVROMRQ
0 DUNHWE RP SHWARQ DQG Y%eXVIQHW , QVROYHQR\

7 KH QDWH RI JRYHWDQFH LV D FUMFDOI DFVRULQ
LOYHVW? HQWGHFIMIRQV




7 R DMDFWQYHWRY/ 5 Z DQGD RITHU/ D VXM RI
LOFHOWYHV  LOFOXGLQI EXWQRWIP WMG WR | HLR
FRUSRUDW LOFRP H B[ |RUUH®RFDWG KHDGT XDUMU/
SUHIHIHQWDOW] LDWAV | RUVWDWI LF VHFVRUY/

H[ SHGIWMG RQIOH EXVIQHW DQG LQYHWR HQW

UHI VAWDWRQ YLVDV DQG Z RN SHWP W DV Z H@DV D
RQH VWRS FHQWH SLRYIGIQI QRVDU DQG DIWIUFDWH
VHU/LFHV VR | DVAMDFN SLRMIFWP S®IP HQBWRQ

5 Z DQGD LV MVMRQH H[ DP S® RI D FRXQW Z WK D
VRAG HIX@WRU WP HZRWIN SXEQF VHUYLFHV DQG

P DUNHWFRP SHWARQ WDWWH & DQDGLDQ J RYHLQP HQW
DQG & DQDGIDQ EXVIQHVWHV FDQ EXLGS VRAG QHVE RUNV
DQG SDURHW/KLSV

$ WHWILQJ UVN LV D FHQADOFRQFHY LQ LOQYHWR HQW
GLVFXWIRQV RQ $ IUFD  EXWIWH[ WIQGV EH\ RQG
XQFHUBLOW VR LOFOXGH XQGHUADQGLQJ ELDVHV
GIYHWDJILQI GRFDONQRZ BIGIH P SURYLQJ

JRYHWDQFH DQG DGRSWQJ  LQQRYDWYH UVN

P DQDJ HP HQAMMDWI IHV 6 KLIWQJ WLV SHU/SHFWYH
HQDE®HV LQYHWRU/ VR QDYL] DW P DINHWFRP SB[ MHV
DQG XQ®&FN $ |UFDY YDVSRWIQUWDO $ GGIWRQD@
GHP \ VWI\ LQJ UVN WURXJ K GDVD GUYHQ LOVLI KW DQG
VXFFHW VWRUHV FDQ WHVKDSH LQYHWR HQW
SHUFHSWRQV EXL@BIQI FRQILGHQFH DQG |RVWMUQJ
®RQI WP HFRQRP LF HQI DIJHP HQW %\ KLJ K@ KWQJ
VDQJ LE®! H[ DP SGIV Rl WUYLQJ EXVIQHWHV DQG
HITHFWYH UVN P M DWRQ VMDWAT LHV  \ABNHKRGBHW/
FDQ EXLGS FRQILGHQFH

$ P RUH QXDQFHG DQG FRQW[ D@ J IRXQGHG
DSSURDFK VR UVN DWHWP HQWY HWHQUWDOWR

IRUM\ LQJ & DQDGD $ |UFD WDGH DQG LQYHWR HQW
SDURHW/KISV 6 XFK DQ DSSLRDFK KRGV WH
SRWIQWDOVR DGYDQFH VXWWILODE®! HFRQRP LF J LRZ W
DQG IRWMUP XWD@ EHQHI LFLDOSLRVSHUW
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) IRP  LOMQVH WHVRXUFH H[ WDFWRQ GXUQJ WH
FRIRQIDOHWD VR WH : RUTE %DONY 6 WKFWUDO

$ GV HOWE LRIWDP V VR WH UVH RI WH P LGGO
SRZ HW/ DV P DNRUWDGLIQJ SDUHUY VR WH

SURUW DWRQ RI ( QYLLRQP HQWO 6 RFLDODQG

* RYHUDDQFH ( 6* EDVHG LQYHWWQJ [WDP HZ RN
$1UFD KDV HQWLHG LOWR LW ILIW Z DYH RI

GHYH@RSP HQW LODQFH LHIRWP 7 IDGLMRQDOSDUHL/
DWH VKUWQJ DZD\  DQG FXUHQMRDQ DJ UHHP HQW
KDYH UHVXOMG LQ D WDGH RIl RI QDVXUDOUHVRXUFHV
DQG GHEW $ IUFDQ P DUNHW DUH P RYLQJ \RZ DUGV

UHJ LRQDOLOWAJ LIDWRQ  EXVWWH P DINHWFDSIVB@ DWRQ
LV TXIW BRZ Z LW D VRVDPOP DUNHWFDS RI 8 6
WIQRQ LQ WH $ IUFDQ 6 VRFN ( [ FKDQIH : W DE@WLV
P LOG WHW LV D QHHG IRUD QHZ DSSWRDFK P RYLQJ
EH\ RQG WDGIMRQDODIG P RGHY VRZ DGV LOQYHWWR HQW
GUYHQ JWRZ W
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7KH 5R® RI ' HYHGRSP HOW) LODQFH , QVVIMXVIRQV
'),V DQG &DSLVDO) RLP DRQ

7KH IR®I Rl GHYH®RSP HQW LODQFH LV QRWWR EH
XQGHUHVWP DWG + RZ HYHU ' HYH®RSP HQW) LODQFH
,OVMIMXMRQV ' ),V P XVWWHWION WHLUDSSURDFK
DP LGVW\J GREDOI LQDQFLDOLQWBELAW 7 KH SXUSRVH RI
GHYH@®RSP HQW LODQFH LV KLJK UVN FDSIVBO \ HW ) ,V
DUH WH GIDVWUIVN DSSHDAQJ LOVAMWRQV DV WH\
WIQG VR KDYH D @P WG UVN DSSHWM

/ IP WG FDSLMBOIRWP DWRQ | RUFHV LHIDQFH RQ J LDQW
DQG DIG EXW§ |UFD DAYR QHHGV LQYHWR HQW 60 ( V
FROMEXW XS \R R *' 3 LQP DQ FRXQWHV

\ HAWDWH XQGHUXQGHG DQG | DFH EDUIHWY/ \R
WDGIMRQDOILQDQFLQI ' ),V RIWIQ SURUM] H BRZ HU
UVN LQYHWR HQW Z KLFK FDQ @P MGLLHFWIXQGLQ IRU
60 (V +RZHYHU WH\ DWH LOFLHDVIQI® XVIQJ
EGIQGHG ILODQFH WIFKQIFDODWIVBQFH  DQG
SDURHWKLSY Z LW 1 LODQFLDOLOWILP HGLDUHV \R
EUGIH WH 60 ( ILQDQFLQJ JDS 7KH $1UFD

* XDIDQWH ) XQG $* ) LV D SUP H H[ DP S®1 Rl KRZ
LOVWIMWRQV FDQ P RELQ} H LQQRYDWYH | LODQFLDOVRRYY
@\H J XDWDQWHV

7KH$* ) HWBEQVKHG LQ KDV | DFLOVWG RYHU
ELARQ LQ LQYHW? HQW DFLRW $ IUFD E\

SWRYLGIQI I XDUDQWMH LOVKP HQW WWKDWHQDE®!

60 ( VWR VHFXUH ®RDQV 7KLV LQORYDWYH DSSURDFK

DGGUHVWHY WH UVN DYHU/RQ Rl WDGIMRQDOMBIQGHW/

DQG H[ HP S@HV KRZ VSHFLD@ HG LOVIMAWRQV

FRP SGIP HQWWH HIIRUW RI ' ) ,V DQG RWHU

GHYH®RSP HQADFVRL/

$ QRWHU | LODQFLDOWHVRXUFH |RUFDSLVDOI RUP DWRQ LV
YLD UHP IMBQFHV $V RI UHP IABQFHV

DP RXQWG VR DERXW8 6 ELARQ VR WH
GHYH®RSLQJ ZRUWE Z W DIRXQG 8 6 ELARQ
VSHFULFD® LQ $ IUFD DQG I&RZ V SIRMIFWG \R JRZ

E\ 1Q ,Q FRP SDUVRQ ) RUWHLIQ GILHFW
LQYHWR HQW) ', 1Q $1UFD WHDFKHG 8 6°
ELQARQ L1Q DV SHUWH ®WVWGDWD ILRP  WH

8 QMG 1 DWRQV & RQIHIHQFH RQ 7 DGH DQG

' HYH®RSP HQW 8 1&7$' Q. HQ D GIDVSRWD

UHP IWQFHV KDYH UHFHQWD VXUSDWHG WDGLWRQDO
H[ SRUNV EHFRP LQJ WH G®IDGLQJ VRXUFH Rl IRWUHLI Q
H[ FKDQIH IRUWH FRXQM ,QWH P RQMV
®IDGLQJ XS R 0 DUFK WHP IABQFHV \RVBAHIG
86" EL@RQ H[ FHHGLQJ HDWIQIV RI

DSSUR[ LP DWMQ 86’ ELQ@RQ ILRP WD FRIIHH
DQG KRUAFX®XUH

5 HP WQFHV RIIHUD SRWIQWDO! LQDQFLDOWHVRXUFH L
®IYHWDJ HG HIIHFWYHO HVSHFID@ WURXJ K
WIFKQR®RJ\ 7KLV KDV EHHQ HYLGHQWOQ WH XSUMQJ
Rl WHP IWBQFH | RFXVHG VWBUXSY DFLRW WH
FROWOHQW LOFOXGLQJ / HP ILZ KLFK KDV WDLVHG

P LGRQ VR GDW DQG 1 DM Z KIFK WDLVHG P LARQ
1Q - XO EXWP DLQ® WURXJK YHQWH FDSIMpO
WPV WV LP SHIDWYH WDWMHUH DUH YDURXY
DSSURDFKHV VR VOFNQQJ WHVH LWWXHV DQG

FKD@IQI HV Rl @P WG FDSIVDODFFHW




8 QARFNLQJ ' RP HVWF & DSLVDODQG ) LQDQFLDO
6 VWKW UHV

KDWMAWDWAJ LHV DUH DYDLIDE®! VR XQE&RFN SRWIQUWDO
DQG FDSWROZ IMWLQ WH FRQOWOHQW 7Z R NH\ DUHDV
DWH GRP HVWAE LHVRXUFH P RELQ DWRQ DQG
DGYRFDWQJ |IRUFKDQJLQJ G DF\ DQG VWHQWHQLQJ
H[ MQJ HFRQRP LF VWKFWW(UHV VR EHWHU | DFLOVMDW
LOWUDDOWHVRXUFH DYDLDELAW $ FUWFDODVSHFWRI
WLV IV DGGIHWIQJ WH P ED@QFH EHVE HHQ $ | UFDW/
QDWWDOWHVRXUFH H[ WDFWRQ DQG WH EHQHI LW
UHVIBLOHG RQ WH FROWOHQW $ FFRUGIQ) VR WH 8 QMG
1 DWRQV & RQIHIHQFH RQ 7 WDGH DQG ' HYH@RSP HQW
DQG RWHUMWGIHY $ IUFD GRVHV VLI QULFDQWD P RWH
WIRXJIK H[ WDFWRQ WHDWG FRVW  L@FIW LODQFLDO
IRZV DQG FDSIMBOI @ KWMDQ IMIHFHLYHV 1Q
GHYH@RSP HQWDLG Z IW HVWP DG GRVWHV LQ WH \WIQV
Rl ELGIRQV Rl GR@DV/ DQQOXD@ 7KLV LP EDDQFH
WHI BIFW D SHWMMQWHFRQRP LF VWAKFVWH Z KHUH
WHVRXUFH Z HDOX. RIWIQ EHOHILW | RUHLI Q HQWAHY
P RUH WDQ GRFDOHFRQRP [HV HFKRLQJ KIMRUFDO
SDWHLDV Rl H[ WDFWRQ

7KH P LOHWDOWDGH LHSUHVHQW D SUP DU VRXUFH Rl
SXEQF HYHQXH IRUQXP HWRXV $ |UFDQ FRXQMHV
DFFRXQWQJ IRUDSSWR] IP DWM®  SHUFHQWRI * ' 3
DQG  SHUFHQWRI VRWOH[ SRUN $ FFRUWGLQJ R WH
$1UFDQ ' HYHWRSP HQAWDQN QDWIDOWHVRXUFH

H[ WDFWRQ KDV WH SRWIQUDOWR J HOHLDW DQ

HVWP DWG 8 6 ELAIRQ DQQXDA LQ J RYHUQP HQW
WHYHQXH RYHUWH QH[ WWZ R GHFDGHV 7 R HQVXUH
GRQI WP GHYH@RSP HQWQJ DIQV MLV [P SHIDWYH \R
P SGIP HQASRAFLHV WDWP DQDJH SURI MHSDWIDWRQ
HITHFWYH® 6 XFK P HDVXUHV VKRXGE DIP VR SURP RWM
WH UHLQYHWR HQWRI HDUQIQU'V Z IWILQ GRFDO

HFRQRP LHV Z KLB1 VIP XOBQHRXV® SUHVHUYLQ
LOYHVWRU FRQILGHQFH DQG VDI HI XDUBLQJ UHLDV

7 KHUH DUH DGGIMRQDOFRQFHUDV VXFK DV UHIDQFH RQ
H[ WILQDOI XQGLQJ Z KLFK WLVHV FRQFHWQV RYHUGHEW
WDSV DQG |RUHL] Q FRQWRORI FUMWFDOP LQHWDY WH
WVNV DURXQG WDIVIQI FDSWROLY LOMUODWRQDO

P DUNHW Z KLFK H[ SRVHV Z HDNQHWHV LQ GRFDO

I LQDQFLDOVWKFW(UHY  DQG WH QHFHWIW R

DFKLHYLQJ HFRQRP LHV RI VFD®! VXJJHWQJ WDW
60 ( V QHHG R JWRZ EH\ RQG WHLUFXUHQW
FDSDFLWHV
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, QIUDVWXFWKWH ' HYH@RSP HQW 0 DUNHWS FFHVV
3 WLYDWA 6 HFVRU 7 LDQVIRWP DVMRQ

, Q LDVMKFVYUH LQYHWWR HQWLY LP SRUBQUEXWP X\VWEH
SDILHG Z W DFFHWW VR P DUINHW DQG FDSIVPO $ |UFDQ
Z RINHW/ DWH RIWMQ H[ FOXGHG ILRP MW H VFD®
SIRMIFW Z IW NREV JRLQJ \R |RUHLI Q MERXU
YDMQFLQ] |RUHLI Q LQYHWR HQWZ LW VNLGD

GHYH®RSP HQMRUMQJ WILP HFRQRP LF VXBLODELDW
1V SDUDP RXQW 3 ROF\ VROMRQV @NH GRFDOFRQMQW
LHTXLWHP HQW FDQ HQVXWH NRE FUHDWRQ |RU

H[ DP S® D FOXVH WDWP DQGDWMV Rl WH

Z RINIRUFH RQ D SIRMIFWP XVWEH , QGLI HORXV R WH
@®QG EXWX@W®FDA DWRQ P D\ QRWFXUHQW EH

HI I LFLHQWGXH VR VNLG@J DSV DQG FDSIVBOUHVWDLOW

0 XWXD@ EHQHILFLDOSDURHW/KLSY QHHG R EH

IRWP HG Z KHWH $ IUFDQ VBGIQWFDQ FRADERWDWM Z LW
IRUHLI Q H[ SHUWV Z WK VSHFLD@ HG WIFKQLFDO

NQRZ BIGJ H DQG FDSWROWR |RVWMUNQRZ BIGI H

H[ FKDQJH DQG VNL@GHYHMRSP HQW

%DMQFLQJ , QWALQDO* LRZ WK Z VKK ( [ AUQDO
3 DUQHUKLSV

,QWLP V Rl ®RRNLQJ IRWZ DUG WHUH LV D GHEDWM
DURXQG Z KHWHU$ | UFDQ QDWRQV VKRX@®
FROFHQWDW HIIRUV RQ DGGLHWIQJ D VP DAQXP EHU
Rl LGHQWLHG ERWIBIQHFNV RUFRQWOXH Z LW WH
FXUHQWDSSWRDFK RI P DQDILQJ P XGAS®! VBVNV

VIP XGDQHRXVO




$Q LQZ DUG ®RRNLQJ DSSURDFK WDWSURUW] HV WH
FHQWD@ DWRQ RI MW H VFD®! SLRMIFW DQG LHGXFHV
GHSHQGHQF\ RQ RXWRXUFLQJ KR@BV VLI QULFDQW
SRWIQWDOIRUM\ LQJ WH IRXQGDWRQ Rl D WRE® DQG
SWRVSHURXV 1 LODQFLDOI XWH RQ WH FRQWOHQW
5 HODQFH RQ H[ WMILDDOFRQWDF\VRY/ RIWIQ LHVXAV LQ
FDSIVDORXWIRZ VV DQG GLP LQIVKHG GRFDOYDOH
FUHDWRQ % FRQWDVW \WKH VADWJ LF XW(I DWRQ RI
GRP HWAF LHVRXUFHV DQG LOVVMMXWRQDOFDSDFIMHY
RIIHW/ D YIDE® SDWZ D\ VR DGGLHWIQJ ®RQJ
VWDQGLIQ) VKFWWDOFKDAIQIHV + RZ HYHU LQWUQDO
FRQVRAGDWRQ DRQH LV LQVXI I LFLHQW 3 LDJ P DWF DQG
P XWXD@ EHQHILFLDOSDUQHWKLSY Z W H[ WILQDO
DFVRW/ LHP DLQ HVWHQWDOVWR DGYDQFLQJ $ | UFDY
GHYH@®RSP HQAWDIJHQGD 6 XFK SDURHWKLSY P XVW
H[ WIQG EH\ RQG GHYH®RSP HQW LODQFH LOVWIMWRQV \R
LOFOXGH D IREXVWDQG Z HWHI X@WG SUYDW VHFVRU
KHQ VXSSRUMG E\ SUHGIFVWWE®! SRAF\
HQYLLRQP HQW VRXQG LHI X@WRQ DQG HIIHFWYH
JRYHUWDDQFH WH SUYDW VHFVRUFDQ VHUYH DV D
SRZ HUXOHQJLQH RI WDQVIRWP DWRQ & UXFLD@
FDSIVDOVKRX@ EH XQGHUARRG DQG P RELd HG DV D
IRP Rl LQYHWR HQWDWHUWDQ DV FKDUVDE® DILG

,UHVSHFWYH RI RQH V SRVIMRQ Z WKLQ WH EWRDGHU
GHEDW D F®IDUSRIQARI FRQYHUW HQFH HP HW HV
$IUFD P XV\WWHLQIRUFH LW LOWILDDOI LODQFLDOV\ VAMP V
Z KL HQIDJLQJ J REDOSDUHLY WURXJ K VDWW LF
DQG P HDVXUHG FRADERWDWRQ ' HYH®RSP HQW
LQMDWYHV VKRX@ DGRSWERW \RS GRZ Q DQG

ERWRP XS DSSWRDFKHV Z KHUHLQ MW H VFD®

LQI DVMKFW(UH DQG LQGX\VMDOSURMIFW VHUYH DV
FDVDO VW [RUHFRQRP LF JIRZ W Z KL® VP D@DQG

P HGIXP V1] HG HQWILSUVHYV DQG HJ LRQDOYDOH
FKDLQV DUH LOWI IDWG \R HQVXUH RQJ \MILP
VXVBLODELOW %RW SHU/SHFWYHV FRQYHU H RQ WH
P SHIDWYH RI IRWMUQJ LHDOVME SDURHW/KLSY
HQKDQFLQJ FRADERWWRQ DQG HP SRZ HUQJ $ 1UFDQ
HQWILBUVHV \R QDYL) DW HYROYLQJ J GREDODQG

GRP HWAF FKD@IQIHV ,Q WLV FRQW[ W & DQDGD
KRGV WH SRMQADOWR FRQMEXW P HDQLQJ | X@®

WIRXJI K VDU HWMG VXSSRUMQ FDSDFIW GHYH®&RSP HQW
DQG WH P RELQ DWRQ Rl NQRZ ®IGJ H QHVE RUNV
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5 HGHILQLQJ GHYH®RSP HQWQ $ IUFD 1V QRWMWWDQ
HFRQRP LF LP SHIDWYH , W\ D FD@WR WHLP DJLOH KRZ
WHVRXUFH P DQDJ HP HQW DJ UFXAXWH DQG LQORYDWRQ
FDQ GUYH VRFIDOYDOXH HQYLLRQP HQBOSLRWIFWRQ
DQG ®RQJ WILP SIRVSHUW : LWRXWREXVW

HFRQRP LF JIRZ W VXWBLQIQJ VRFLDOVHUYLFHV

VDIHI XDUWELQJ WH HQYLLRQP HQW DQG HP SRZ HUQJ
FRP P XQMHV EHFRP H LOFUHDVIQI® FKDABIQILQJ %
SURUW LQJ LQORYDWYH DSSWRDFKHV VR WDQVIRLP
WDGIMRQDOSIDFWFHY LQ VHFVRLYY GNH DI UFXOMUH DQG
WHVRXUFH H WDFWRQ $ 1UFD DQG & DQDGD FDQ IRUH
SDWV VR LOFOXVLYH DQG VXVVBLODE® P RGH® WDW
IRVWMUUHVIOHQFH HTXIW DQG FRP P XQW

HP SRZ HLP HQW 7 KLV VKUWHTXLLHV D FRP P LW? HQW
VR GRFDORZ QHW/KLS LHVSRQVIE®! LOQYHWR HQW DQG
SDURHWKLSY WDWSURUW H ERW SHRS®1 DQG WH
SMQHW HQVXUQI WDWGHYHERSP HQWEHQHI LW D@
VWDNHKR@HWY Z KLB! SIHVHWYLQ) WH FROWOHQWY UFK
QDVXUDOKHUMRI H

6 XVWDLQDE®H ,QFXVLYH ( FRQRP LF * LRZ WK

$ FKIHYLQJ VXWWBLODE® DQG LOFOXVLYH HFRQRP LF
JUWRZ W WHTXLLHV D 1XQGDP HQWOVKLW LRP
WDGIMRQDODLG P RGHY VR DSSURDFKHY WDWSURUM] H
VRFLIDOHQWLBUVH RFDORZ QHU/KLS DQG
LHVSRQVIE®! LQYHWR HQW $ YRIGIQJ H[ WDFWYH
LQGXVWIHV E\ FUHDWQJ LOFOXVLYH LOVIMWRQV DQG
SDURHWKLSY SDUAFXDW LQ P LQIQI DQG




DJUFXOXWH FDQ IRWVMUMRQJ WILP HFRQRP LF
WHVIOHQFH HP SRZ HUGRFDOFRP P XQMHV DQG
SWRP RWM VXWWBLQDE®! LHVRXUFH P DQDJ HP HQW

) RULQWBQFH 7KH ) LWL DWRQV 0 DNRU 3 LRMIFW
&RDMARQ D FRGYFWYH RI RYHU  JWRXSV

FKDP SIRQV IHVRXUFH GHYH®RSP HQMKDWDO@I QV Z WK
WHLUWDGIMWRQDOMZ V DQG YDXXHV WURXJ K YDOXXHV
EDVHG DWHWP HQW 7KH\ SURP RW LHVSRQVIE®!
JWRZ W E\ HTXISSIQJ P HP EHUFRP P XQMHV Z LW
WRRY FDSDFIW EXIGELQI VXSSRUN DQG J XIGDQFH RQ
FRUSRWDW VWKFWILHV EHQHIMWKDUQJ P RGHY DV
Z HE®DV HQYLLRQP HQMOSLIRWFWRQ DQG P SDFW
DWHWP HQW

7KHWH DWH P DQ\ DFVRW/ WIDWFDQ S@\ D R® LQ GH
UVNIQJ YHQMUWHV 1 * 2 V DQG LP SDFWQYHWRUY/ FDQ
GH UVN YHQMUHV SDYLQJ WH ZD\ IRUSUYDW VHFVRU
LOYHWR HQW 3 KLODQWRSLE FDSIWDOFDQ SLRYLGH
VXWWILQDE®! EXVIOHW P RGHY LQ XQGHWHUYHG

P DUINHW IWFDQ JR Z KHUH SUYDW LQYHWR HQAZ LGD

QRW
RWNIRUFH " HYHGRSP HOWDV ( FRQRP LF ' WYHW

$ JUFX®XWH DV D NH\ HFRQRP LF GUYHUDQG & DQDGD
KDV D XQUTXH YDOXXH SLIRSRVIMRQ 7 KH H[ SHUAVH LQ
DJ UFX@XUH SUHVHQW DQ RSSRUXQIW |RUNQRZ BiGIH
VKDUQJ WFKQR®RJ\ WDQVIHU DQG VXSS® FKDLQ
LOWAJ LDWRQ VR VXSSRUAS UFDQ IDUP HW/ H[ SRUV
JRED@® 6P DAXRWGHUIDWP HY/ Z KR P DNH XS

Rl $1UFDV SRSXMWRQ DWH WH EDFNERQH RI
WH FROWOHQWY DJ UFXAXWDOVHFVRU SWRGXFLQI XS \R

Rl W IRRG DQG HP S®\ LQJ WH P DNRUW RI LW
@ERUIRFH $JU EXVIQHW P RGHY LOFOGIQ] @U H
FRUSRUDW LQYHWR HQW LQ GRFDOEXVIQHWHV FR RSV
DQERZ LQJ VP DAXR@HW/ VR DJJ UHI DW EX\ LQJ SRZ HU
DQG UXWDOSDURQHU/KLSY  FDQ VWHQI WHQ HFRQRP LHV
7KH LP SDFWRI VXFK LOMDWYHV DUH HYLGHQWLQ
YHQWUHV GNH WH 3 DQ $ |UFD 9%HDQ 5 HVHDUFK
$@DOFH 3$%6$ D SDURHWKLS EHVE HHQ & DQDGD
DQG &* ,$5 ZKIFK HP SRZ HW/ $ IUFDQ IDLP HW/ \R

LOFUHDVH WH SUIRGXFWRQ DQG TXDAW RI EHDQV Z KL
DGYDQFLQJ QXWIMRQ WDGH J HQGHUHTXDAW DQG
ELRGLYHUAW

$1UFD SRWHWHYV D \ RXWIXODQG G\ QDP LF
SRSXMWRQ \ HWD SHULMMQWKRUMIH Rl VNLABIG
@ERXUFRQWOXHV R [P SHGH WH JURZ W Rl NH\
LQGXVWIHV 0 DQ\ FRP SDQLHV IHSRUML] QU LFDQW
FKD@BIQJ HV LQ VRXUFLQJ TXD@ HG SHWRQQHO

$ GGLHWIQJ \ RXW HP S®\ P HQWDQG WH Z LGHQLQJ
VNL@Y J DS IHTXLLHV D P XOMDFHWG DSSURDFK WDW
LOFOXGHV LOYHWR HQW LQ HGXFDWRQ DQG XSVNLADQJ
SWRIWP P HV WH HWREQ/KP HQWRI XQLYHU/LW

DI LIDWG LQQRYDWRQ KXEV DQG WH SURUM] DWRQ R
KXP DQ FDSWBOGHYH®RSP HQWDM®RQI VIGH SK\ VIFDO
LOIIDVAKFWWH 1 RVBE®! LOMDWYHV VXFK DV +

* KDQDWY UXUDO\ RXW SLRJWDP P LQJ DQG 0 DNHUHWH

8 QLYHU/IWY 8 QL3 RG H[ HP S@\ HP HUWLQJ P RGHW
IRUHP SRZ HUQJ WH QH[ WJ HOHLDWRQ %4H\ RQG \ RXWK
HQJ DJ HP HQW GLJ VPOWDQVI RUP DWRQ DQG J HQGHU
LOFOXVLYH VDWAT LHV 1Q DI UFXOXUH SDUAFXDUD
WURXJK Z RP HQ ®IG HOMLSUVH SDUQHU/KLSV
SUHVHOWVXEVVBQUWDORSSRUMQUIAHY | RUGUYLQJ
VXWILQDE®! HFRQRP LF HP SRZ HUP HQWDQG LOFOXVLYH
JWRZ W,

8 LEDQL] DWRQ DQG ME FUHDWRQ LHTXLH LQYHWR HQW
LQ RFDODBIQWR LHGXFH LHIDQFH RQ H[ WMILODOMERU
DQG HQVXH FRP P XQMHV EHQHIIWILRP  QHZ
RSSRUXQMHV $V XUEDQ] DWRQ SWRI IHWHV DQG
SRSXMWRQV VKUWLRP XIDOWR XUEDQ DWHDV QHZ
NRE RSSRUMQMHV Z L@DUVH QHFHWLMBWQJ DQ
LOYHVWR HQWLQ GRFDODBIQWR P HHWWHVH GHP DQGV
Z WKRXWHOLQJ RQ H[ WILQDOVRXUFHV

* RYHUQDQFH 3 RQF\
) LDP HZ RUNV

DQG , QVWWXWVRQDO

( 11HFWYH SRQF\ DQG J RYHUQDQFH VMXFWXUHV DUH
FUKFLDOI RUVXWWRLQDE®! HFRQRP LIF JWIRZW + RZ FDQ
WLV EH GRQH' 9% HP EHGGLQJ VRFLDOLP SDFWQWR
EXVIQHW / RFDO3 LRFXUHP HQWS HSRUAQJ




0 HFKDQWPV /350 LQP LQIQJ HQVXUHV
EXVIQHVWHV FRQWMEXW VR GRFDOHFRQRP LHV DQG
IRARZ VWHDP QOHG LOGXVW VWBQGDUEV

* RYHUDDQFH DOVR P DWML/ ,Q VADWIJ\ GLVFXWIRQV
WHVSRQVIE®! P DINHWHQW VKRX@ EH SURUW HG DQG
ERDUWGV QHHG P HP EHW Z KR XQGHUADQG GRFDO
HFRQRP LHV \R P [MJ DWW UVNV

& DQDGD H[ SHUHQFH LQ HQYLLRQP HQBOSLRWIFWRQ
DQG J RYHUQDQFH FDQ KHE VXSSRUAS | UFDY/
GHYH®RSP HQWRQ HTXLVBE®! WP V & DQDGDY

H[ SHUHQFH LQ HQYLLRQP HQWOSIRWIFWRQ DQG
JRYHUWDQFH FDQ KH® VXSSRUAS | UFDY

GHYH®RSP HQARQ HTXLVBE®! WLP V

7 KHWH LV DQ XU HQMHT XLLHP HQW RUFRADERWDWRQ
DQG LQYHWR HQWQ $ IUFDY GHYHERSP HQW
SDUAFX@UWD WLRXJ K VXVWBLODE®! SIDFWFHV \ RXW
HQJ DJ HP HQW DQG GRFDOVBBIQWFXORYDWRQ

6 VDNHKR@HU LQYROYHP HQWDQG LQQRYDWYH WILONLQJ
DWH DOR NH\ 1Q DGGIHWIQJ WH FKDA®IQI HV DQG
RSSRUMQIWHY SLHVHQMG E\  XUEDQL DWRQ DQG WH
H[ WDFWRQ VHFVRU
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& DQDGDWY HQJ DI HP HQWZ WK $ 1UFD LV SHIKDSV
EHWMU FKDWDFWU] HG DV XQGHUHSUHVHQWG WDWHU
WDQ DEVHQW $ RXJ K GLS@RP DWF DQG HFRQRP LF
WHV EHVE HHQ WH VE R UHJ LRQV VSDQ RYHU VY]
GHFDGHV FRQVIGHWDE® FKDEBQI HV SHU/MMQ
DGGLHWIQJ WH J DSV LQ P X\XDONQRZ BiGIH DQG

XQGHUMBQGIQ) $ SWHYDLAQJ @FN RI DZ DIHQHW
Z WIQ & DQDGIDQ SRAF\ DQG SXEMF GLVFRXWH

FRQFHUWQIQJ WH FRP SGI[ IW DQG G\ QDP LVP Rl

$ IUFDQ FROW[ W FRQMEXWV VR WLV GLVFRQQHFW

0 RUIHRYHU D GRP LODQWQDUDWYH SRUAD\ LQJ $ IUFD
DV LOKHUHQW® YX@HWDE®! VR H[ WILQDOH] SGRIVBWRQ
FROWQXHV \R FLLFX®W D SHUFHSWRQ GHHS®

HP EHGGHG LQ WH FRQWOHQW FR&RQLDOG DF\

5 HGHILQIQJ WH &DQDGD $ IUFD LHIWRQVKLS WXV
WHTXLLHV P RUH WDQ SRAQF\ DGR HQW IMGHP DQGV
D IXQGDP HQWOSW FKR®RJ LFDOVKLIW RQH \WKDW
DFNQRZ BiGJ HV RQIRLQJ J GREDOWDQVIRLP DWRQV DQG
WHLP DILQHV $ 1UFD DV D SDUQHULQ VKDUHG
SWRVSHUW DJHQF\ DQG LQQRYDWRQ

$ IUFDW * WRZ LQJ ,QIOXHQFH DQG / HYHWDJ H

7 KHWH DWH |RXUFUMWFDODUHDV LQ Z KIFK $ IUFD
FROWQXHV VR H[ HUMMKFWWDOLQI XHQFH ) LUWMY WKH
FROWQHQWY GHP RJ WDSKLF WDQVIRWP DWRQ
SDUAFX@MW WH H[ SDQGLQJ \ RXW SRSXMWRQ Z KLFK
LV VKDSLQJ D G\ QDP LF FXOXWOVSKHWH DV UHIGIFWG
LQ WH J GREDODVFHQWRI 1 R Z RRG DQG $ | LREHDW
7KLV GHP RJWSKLF P RP HQWP LV DFFRP SDQLHG E\
WH FRP S® FKD@IQIH Rl GLVS@FHP HQW DV
FRQIQFW SRAMFDOLOQWRELMN DQG HFRQRP LF
SUHFDUW FRP SHOP DQ\ VR P LJWDW 7 KH VHFRQG




FRQFHWQV HQHW\  Z KHWH VXWLQJ GHP DQG GUYHQ
E\ HOFWAILFDWRQ GLI MPOWIFKQRERJ LHV VXFK DV
DUAILFLDOLOWGDI HQFH  UHI BIFW DVSLLDWRQV |RU
SWRVSHUW DQG P RGHLQLVDWRQ 7 KILG LV
JRYHUWDDQFH P DUNHG E\ JWRZ LQJ FDQV IRU
LOFOXVLYH WDQVSDUHQW DQG DFFRXQUBE®!
GIDGHU/KLS LOFIHDVIQI® BIG E\ D SRAMFD@ DZ DWH
DQG P RELAQ HG\ RXW ) LOD@® WH $ 1UFDQ GIDVSRWD
ZKIFK LV SO\ LQJ D JWRZ 1QJ LRGB! LQ VKDSLQI FLIRW
FROWQHQWOFRQQHFWRQV DQG FRQMEXWQJ \R
HFRQRP LF DQG SROF\ LQQRYDWRQ

+ DMRUFD®  LOGXVMDOGHYHRSP HQWZ DV DQFKRUHG
LQ SLIRGXFWYIW GUYHQ JIRZ W + RZ HYHU WKH

HP HW HQFH RI WH ) RXUK , QGXVWDO5 HYRO(MRQ
FKDWDFWU] HG E\ WDSLG WIFKQR®J LFDO

DGYDQFHP HQW KDV IXQGDP HQWM@ HVKDSHG WLV
WDMIFVRY  : LWKLQ WLV HYROLQJ @QGVFDSH $ 1UFD
LV SRLVHG VR DWXP H D GIDGHU/KLS LRGB! LQ VHFVRLY/
VXFK DV DJUWFK [LQMFK DQG D WDQIH RI HP HUJ LQJ
GLI MPOVHWYLFHV LOFOXGLQJ JDP LQJ DQG KHDM
WIFKOR®RJ\ &RQWDU VR SUHYDLAQJ DWXP SWRQV
WH FROWOHQWY QRWDV WIFKQRARJ LFD@ EHKLQG DV
RIWIQ SRUAMD\ HG $V VXFK SWRIUHW GRHV QRW
GHSHQG VR®I® RQ VR FDABIG 2BIDSILRI JLQI® EXW
WDWHURQ VAADWJ LF LQYHWR HOW LQQRYDWRQ DQG WH
VWHQIWHQIQI RI H[ MWQJ GLI VMDOHFRW VAMP V/

7KH &DQDGD $8 & +LIK / HYHO ID®RIXH LV D

SWRP IVIQJ VWS 1Q IHFRI QY] LQJ WH JRZ LQJ
LQIOXHQFH RI $ IUFD RQ WH JREDOVFHQH : W D
FRP P W2 HQWRI RYHU P LQIRQ LQ IXQGLQJ
IRFXVHG RQ NH\  DUHDV VXFK DV GLSGRP DWE

HQJ DI HP HQWDQG HFRQRP LF GHYH@RSP HQW & DQDGD
1V SRVIMRQLQJ IWH® DV D NH\ SDURHULQ $ IUFD V
GHYH®RSP HQMRXUDH\ 7 KLV LOMDWYH QRWRQD
VXSSRUNV FUWFDOVHFVRY/ @NH 1O IDVAKFVH

WHQHZ DE®I HQHU\  DQG JHQGHUHTXD@W EXWDOR

| RVWMU/ GHHSHUWHY EHVE HHQ & DQDGLDQ DQG $ UFDQ
EXVIQHWHYV VWHQJI WHQLQJ HFRQRP LF FRRSHUDWRQ
DQG WDGH

5 HWLONLQJ ,QGXVWLDQ@] DVIRQ DQG ( FRQRP LF
' HYHQRSP HQW

, QGXVWID@ DWRQ LV QRWOQHFHWDU® FLHDWQJ ELRDG
EDVHG GHYH®SP HQADQ\ P RWH , WLV HYROYLQJ

EH\ RQG P DOXIDFWUQJ VR LOFOXGH GL WO
WDQVIRLP DWRQ DQG WFKQR@RJ\ DGRSWRQ $V D
WHVXQOV $ IUFD QHHGV VR GRRN DWZ KDWWIFKQRERI\ R
DGRSW DGDSW DQG UHVIVW

( YHQ Z W WIFKQR®RJ\ QP MBWRQV L1Q $ IUFD WHWH
DWH RSSRUMQMHY EXWWRR RIWIQ WH VXFFHWHV

Z IWIQ $ 1UFDQ WFK VHRVRY/ RIWIQ JR XQUHFRI Q] HG
,Q IDFW D VLJ QULFDQASRUARQ RI FDSIVBOLY FXUHQW®
I XQOHEDIG LOR WH WIFK VHFVRUGXH \R W

FRP SDIDWYH® @RZ HUUVN SWRIL®! $ FFRWGIQI \R
YRVRQ & ROVXAAQJ * LRXS %&*  WH WDSIG

H[ SDQVIRQ RI P REL®I P RQH\ S@WRLP V DQG
DGYDQFHP HQW LQ GLJ MDOWFKQR®RI LHV @\NH $, DWH
GUYLQJ | LODQFLDOLQFOXVIRQ DQG ERRVWQ]
SURGXFWYLW DFLRW YDURXV VHFVRY/ 7 KHVH
LOORYDWRQV DUH DFFHGILDWQJ WH UVH RI [LQMFKV
H FRP P HIFH DQG \W®IKHDOK FUHDWQJ D F\ F®

Z KHWH GL MPOSD\ P HQW DQG FUHGIMDFFHW 1 XHO
EXVIQHW JRZ W DQG YIFH YHW/D 6 WDWJ LF
LOYHWP HQW.Q GLJ VBOLQI IDVAKFWIH  LOFOXGLQ) GRQJ
GMBQFH | LEEHUQHVE RUNV DQG K\ SHW/FD®! GDVID
FHQOWU/ KDV WH SRMQUWDOR XQ®RFN | XUMHU

H[ SDQVIRQ LQ HP HUW LQJ VHFVRW/ VXFK DV RQQOH
HGXFDWRQ W®GIKHDOM DQG H FRP P HUFH

' HVSIW WH FROAQHQW GIDGHU/KLS LQ YDURXV
WIFKQR@RJ LFDOILH@V WHWH LV D @FN Rl FRQILGHQFH
LQ WHLULQORYDWRQV EXVWWKH VXFFHW RI ) Q7 HFK
VWDUXSV VXFK DV ) O\WMLZ DYH DQG * R] HP

FKD@QI HV WH QDUDWYH WDW6 LOFRQ 9 DA\ LV WH
RQO KXE |RUWFKQRM®RJ LFDOLQQORYDWRQ DQG
HQWHSUHQHXW/KLS




' HVSLIW WH FROAQHQW GIDGHU/KLS LQ YDURXV
WIFKQRARJ LFDOILH@GV WHUH LV D @FN Rl FRQILGHQFH
LQ WHLULQORYDMWRQV EXVWWKH VXFFHW RI ) Q7 HFK
VWBDUXSV VXFK DV ) O\WMLZ DYH DQG * R] HP

FKD@EBIQI HV WH QDUDWYH WDW6 LOFRQ 9 DABA LV WH
RQO KXE |RUWFKQRMRJ LFDOLQQORYDWRQ DQG
HQWHSHQHXW/KLS

6 KUMQJ WH QDUDWYH DURXQG $ IUFD WHT XLLHV

P RYLQJ EH\ RQG RXVEDWG WRSHV Rl SRYHUN DQG
FUVLV VRZ DUG D P RUH QXDQFHG RSSRUMQIW GUYHQ
®IQV ,Q &DQDGIDQ SRAF\ FILFGIV $IUFD LV RR RIWQ
YLHZ HG WURXJ K DQ DLG GHSHQGHQW LDP HZ RN
WDWHUWDQ DV D G\ QDP LF SDURHULQ P X\XDO
JWIRZW 7R WKO® VWHQIWHQ HQI DI HP HQAZ LW
$1UFDQ WV & DQDGD P XVWP RYH [LRP

WHFRJ QMRQ VR DFWRQ 7 KLV VKUWGHP DQGV D

P XGAGLP HQVIRQDOYIVIRQ RQH WDWSURUM] HV WDGH
LOYHVWR HQW SHRS® \R SHRS®i GISGRP DF\  DQG
FRADERWWYH LQQRYDWRQ + RZ HYHU & DQDGDY
LREEDFN Rl RQ WH JURXQG WHVRXUFHV VXFK DV

HP EDWA FQRVXWHV @P LWMG WDGH FRP P LVIRQHU
VHW/LFHV DQG FXP EHU/RP H YLVD SLRFHWHV

VLI QD D IHWHDWIDWHUWDQ D HQHZ DORI
SWHVHQFH 5 HYHULQI WHVH WHQGV FDQ XQ@RFN
EURDGHURSSRUMXQMHV DQG EXLAS D P RUH HT XIVDE®!
DQG IRW DUE RRNIQJ LHIWRQVKLS EHVE HHQ & DQDGD

DQG WH $ | UFDQ FRQWOHQW
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7 KHUH DWH DSSUR] LP DO P LGARQ P HP EHW/ RI
WH $ 1UFDQ GIDVSRWD 1Q & DQDGD WDWLY DIRXQG

Rl WH & DQDGIDQ SRSXMWRQ DQG 6 VWAFY & DQDGD
SIRMIFW WH %MFN SRSXMWRQ LV H[ SHFWG \R

EHFRP H WH VHFRQG @W HWMDFLD@ HG J RXS 1Q WH
QHW \HDW ' HVSIM P HP EHW/ ILRP \WH
GIDVSRWD WDWP L] IDWG \R & DQDGD DFFRXQWQJ IRU
WH RQH Rl WH @UW HWWKDUHV RI WDFLDA] HG
JWDGXDWV Z I D EDFKH®RUV GHJ IHH RUKLI KHU WH
%4DFN SRSXMWRQ LQ J HQHWDOI DFHV WH FKD@BIQI H RI
RYHUMXD@ LFDWRQ 7 KHUH LV QR GRXEWDLRXQG WH
YDOH RI WH $ 1UFDQ GIDVSRWD DQG & DQDGD FDQORW
DIIRUG VR RYHURRN WH GLYHWH GIYHY RI NQRZ BIGI H
DQG H[ SHUAVH WDWFDQ JLYH IMD FRP SHWAYH HGJ H
1Q WH J GREDOHFRQRP \

8 QARFNLQJ WH $ IUFDQ ' LDVSRWW ( FRQRP LF
3 RWQWDO

7 KH $ IUFDQ GLDVSRWD IHSIHVHQW D P XGMDFHWG
DVWVHW GIMQI XLVKHG E\ KLJK ®IYH® Rl HGXFDWRQDO
DWRLOP HQW HQWHSUHQHXUDODFWYIW  DQG D
QXDQFHG XQGHUARQGLQI Rl ERW $ IUFDQ DQG
&DQDGIDQ VRFIR HFRQRP LF FROWM[ W 7 KLV GXDO
IDP LODUW HTXLSV GIDVSRUWD FRP P XQMHV Z LK
FUMFDOLQVLI KW LR WH FX®UDOQRLP VV DQG
EXVIQHW SIDFWFHV WDWVKDSH VXFFHWI XO

HQJ DI HP HQWRQ WH FRQAQHQW' HVSIWM WKLV
VAWDWJ IF DGYDQWBIH & DQDGD KDV \ HWHR | X@
KDUDHW WH HFRQRP LF SRWIQWDORI W $ IUFDQ
GIDVSRWD SDUAFX®W Z KHQ FRP SDUHG R LW
DSSURDFK VRZ DUG RWKHUGLDVSRWD FRP P XQHV

3 RVIMRQHG DV D QDWWDOFRQGXIW RUWDGH DQG
LOYHVW? HQW WH $ 1UFDQ GIDVSRWD FDQ VHUYH DV DQ
HFRQRP LF EUGIH RIIHUQJ P DINHWOWI HQFH
FXOXWOIXHQF\  DQG HVBE@VKHG QHVE RUNV
HVVHQWDOI RUDGYDQFLQJ & DQDGD $ IUFD HFRQRP LF
FRADERWDWRQ




6 WHQJ VKHQLQJ , QVMAXWRQDO 3 RQF\
) LDP HZ RUNV IRU' LDVSRUD ( QJ DJ HP HQW

,QD VSHHFK IRWPP HU8 6 6 HFUHWU RI 6 Vi)W

$QRQ %OONHQ HP SKDVI] HG WH LP SRUBQFH Rl
WHDWQJ $ 1UFDQ QDWRQV DV NH\  J HRSRAAFDO

SM\ HW/ DQG SDUHWY LQ DGGLHWIQJ J GREDO
FKD@IQIHV 7Z R\ HDW/ @WU D 3 IHVIGHQW

$GYLVRU &RXQFLORQ $1UFDQ " [DVSRWD ( QJDIHP HQW
Z DV HWREQVKHG LQ 7 KH FRXQFLOKDV VIQFH
EHHQ GIWRQOYHG GXH \R D FKDQJ H LQ J RYHUQP HQW
KRZ HYHU Z KDWY FGIDULY WWDWWH 8 6 HFRIQ HG
WH QHFHWIW RI HQIDJLQJ Z IW $ IUFD EH\ RQG DIG

D P RGHO& DQDGD FDQ ®IDLY | LRP

&DQDGD VKRX@ LOVMIMWRQDA H GLDVSRWD

HQJ DIHP HQWE\ FUHDWQJ SWRWIFWG P HFKDQLVP V
WDWXUYLYH SRAMFDOVKLW  Z KIFK FDQ LOFOXGH
2GXW VR FRQVXQV SROFLHV HQVXUQJ FRP SDQHV
ZRWNLQJ Z W JRYHUWQP HQW HQJ DJH GRFDO
VWDNHKR@HU/ DQG UVN DQDO VLV [LDP HZ RUNV WDW
WHTXLLH GIDVSRWD LQVLIKW LQ GHFLVIRQ P DNLQJ

7R P RWH HITHFWYH® HQJDJH DQG KDUDHW WH
SRWIQWDORI WH $ UFDQ GIDVSRWD & DQDGD P XVW
XQGHUBNH VXEVWBQWYH LHIRWP Rl W YLVD WHI P H

6 XFK WHIRWP V Z RX@ | DFLOMDW SDWZ D\ V | RUVNLGBIG
P LJ IDWRQ DQG HQDE® WH P RELOW RI \ RXQJ
SWRIHWIRQDY Z KR DUH HWHQUWDOWR GHHSHQLQU

@RQJ WP HFRQRP LF @ONDIHV  $ WSUHVHQW W\ WWHP LF
LOHTXIMHV HP EHGGHG Z IWLQ WH YLVD SIRFHW
FROWQXH R P SHGH NH\ DFVRW/ LOFOXGLQJ
LOWMUODWRQDOVWGHQW  Z KRVH SDUAFLSDWRQ LV YLVRO
VR FXOWDWQJ HQGXUQJ & DQDGD $ | UFD WDGH DQG
LOYHVWR HQMHDWRQVKLSY 5 HWMFWYH LP P LJ IDWRQ
SRAFLIHV QRWRQO XQGHLP LOH WHLUFDSDFIW R
FRQWEXW P HDQLQJ IX@® EXWDOR FROVWDLOQ WH
EWRDGHU SLRVSHFW | RU ELAIWILDOHFRQRP LF
FRRSHUDWRQ

0 RELQ] LQJ 2 WDQL LQJ WH $ IUFDQ " LDVSRLD

0 DQ\ Rl WH DIRIHP HQWRQHG FRQFHWQV FDQ EH

DWMEXWG VR D @FN RI LHSUHVHQUBMRQ ' LDVSRWD
FRP P XQMHV DUH RYHU SRMAFL] HG EXWXQGHU
HQIDJHG LQ SRAF\ P DNLQJ $Z DNHQLQJ & DQDGIDQ
WDGH Z W $ |UFD DQG HQFRXWDJLQJ & DQDGLDQ

FRP SDQHV VR LHFRI Q] H WH RSSRUMQHV
DYDLDME®! LQ $ IUFD FDQ EH FRP EDWG E\ P RWH

$ IUFDQ HSUHVHQWWRQ RQ FRLSRWDW ERDUGY WDGH
DGYLVRU ERGHV DQG SRQF\ P DNIQJ FLLFBIV \R
HQVXWH GIDVSRWD YRLFHV VKDSH EXVIQHW GHFLVIRQV
7 KH GIDVSRWD FDQ FKDAHQI H GRP LODQAWQDUDWYHY
DQG HQIDJH LQ SROAFDODGYRFDF\  HVSHFLD@ D

G LVODWYH |RFXV RYHUVKRUMMLP SURJDP V DQG
DGGLHWILQJ SROAFDOWUHDW R WH GLDVSRWD

$ GLYLGH DQG FRQTXHU DSSWRDFK KDV KIMRUFD@®
KLQGHUHG GIDVSRWD XQW VWRQJ HU DADQFHY FDQ
DP S@\ FR@FWYH LP SDFWDQG WHUH DUH P DQ\
RU DQL DWRQV GRIQJ VR * IDWILRRW RU DQ LQJ DQG
LOVWIMXWRQDOVXSSRUW HJ  WH , QWLQDWRQDO
$ WRFLDWRQ Rl %MDFN 3 LRIHWIRQDY LQ , QMUDDWRQDO
$IIDW/ IQWH 8 6 DQGWH $I1UFD 6\XG * LRXS

) HARZ VKIS DQG %MFN ' LS@&P DW $ FDGHP \ 1Q
&DQDGD SWRYLGH D P RGHOIRUGIDVSRWD
P RELQ DWRQ DQG DGYRFDF\ 6 XFK VSDFHV DWH
FUXFLDOIRUDP SQ@\ LQJ D@VYRLFHV DQG HQFRXWDJ H
ILQGLQI FRP P RQ JRXQG VR | RVWMU SLRGXFWYH
GID®J XHV IRUSLRI LHW

7KH $ IUFDQ GIDVSRUD LQ & DQDGD FRQVWMXWMV D

VLI QU LFDQW HWXQGHUXWD] HG LHVRXUFH LQ DGYDQFLQJ
&DQDGD $ IUFD LHDWRQV :  KL® J IHDWAU LOWLDDO
FRRUGLODWRQ Z LWKLQ GLDVSRUD QHVE RUINV LV HVWHQWDO
JRYHUQP HQWVXSSRUMHP DLQV HTXD@ FUWFDOLQ
HQDEQ@QI WHVH FRP P XQMHV VR VHUYH DV HITHFWYH
FRQGXIW |RUVWDWAJ LE SDURHU/KLSY 7 KH

KHWLRJ HQHIW RI WH GIDVSRWD DFLRW QDWRQDO
QQIXIMF  DQG SWRIHWIRQDOMOHY VKRX@S EH

WHFRJI Q] HG DV D VWHQIW & RQVHT XHQWD

HQJ DI HP HQWMWDWAJ LHV P XVWWP RYH EH\ RQG J HQHUF
DSSURDFKHV DQG LOWMDG DGRSWWRLRUHG

ILDP HZ RUNV WWDWUHI GIFVWKH GLYHUAW DQG

FRP S®I[ IW RI WH GLDVSRWD FRP SRVIWRQ DQG

SRWIQWDO
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$ GLYHU/H DUD\ Rl WBNHKRGEHW/ KRGV D FHQWDOLR®! LQ FXGYDWQJ DQG DGYDQFLQJ & DQDGD $ IUFD
HOWRQV 5 HDA LQJ WH | X@SRWQWDOR! WLV SDURHWKLS HTXLLHV D FRRUGLODWG HIIRUADFLRW P XGAS®
VHRRWY LOFOXGIQJ SRAF\ P DNHW/ DFDGHP LF LOVWIMWRQY WH SUYDW VHRVRU DQG FLYLOVRFLHW

RUW DQY] DWRQV 7 R WDQVFHQG WH @P WDWRQV Rl WH FXUHQWHQJI DI HP HQWSDWDGLIP  WH IRTRZ LQJ VHWRI
DU HWG LHFRP P HQGDWRQV RXVIOHV VADWAI LF DFARQV IRUWHVH NH\ DFVRWYY 7 RJHWHU WHVH P HDVXUHV
DIP R VXSSRUMMH GHYH®RSP HQWRI D IR DUG GRRNLQJ DSSLRDFK WDWSRVIMRQV & DQDGD DV D SURDFWYH

FUHGLE®! DQG LQI XXHQADOSDURHUZ IMIQ $ I UFDY G\ QDP LF DQG WDSIGO HYROYLQI HFRQRP LF DQG MQGVFDSH

3RQ@F\ P DNHW  * RYHWP HOW2 | | LFLDQ/

e ' HYH®S D 6 WDWJ LF & DQDGIDQ $ SSUIRDFK W $ [UFD E\ HWREQVKLQJ D F®IDUIWDP HZ RN IRUHQJ DI HP HQW
WDWP RYHV EH\ RQG KIMRUFDODLG P RGHY DQG FWDIWDQ LQGHSHQGHQW GLYHU/L LHG VADWAJ\ |RUHQJ DJ LQJ
$IUFD

« 6 WHQIWHQ &DQDGD $IUFD 7 WDGH 3RAF\ E\ H[ SDQGIQJ ' RXE® 7 D[ DWRQ $JUHHP HQW ' 7$ DQG
) RIHL Q , QYHWR HQWB LRP RWRQ DQG 3 IRWIFWRQ $ J IHHP HQW ) ,3$ R IDFLOMIW EXVIQHW DQG
HQP LODW EXUHDXFUDWE REWRFGIV KLQGHUQJ & DQDGLDQ $ IUFDQ WDGH

« 6 WHDP @QH YLVD SLRFHWHV \R VXSSRUMEXVIOHW HGXFDWRQ DQG Z RINIRUFH P RELOW

« 6XSSRUMMH $ IUFDQ & RQWQHQWO) WHH 7WDGH $WHD $1&) 7$  DQG VKLUWRFXV ILRP DIG VR WDGH
VXSSRUAM $ IUFDQ 8 QIRQ | HH WDGH LOMDWYHV

« ( QKDQFH ELIWILDODQG P XOMDWILDOSDURHWKLSY VWHQIWHQLQ) FRADERWDMRQ Z W WH :  RUTS %DON
,0) $IUFDQ' HYHWIRSP HQWADQN DQG $ IUFDQ J RYHUP HQW

o QVWAMWRQDA H HQJI DI HP HQWP HFKDQLYP V \R HQVXUH & DQDGD $ |UFD UIHIWRQV HP DLQ UHVIAHQWDFLRW
SRAAFDOWDQVIMRQV

« ( QFRXWJH HFRQRP LF GHYH®RSP HQWSLRMIFW Z IW GRFDOLQSXW LOWAI LDWQJ GRFDOVVBNHKRGEHL/ LOWR
GHFLVIRQ P DNLQJ SLRFHWHV

« : RN Z LW LOMHVWI LRXSV WR LOFUHDVH [LODQFLQJ DQG WDGH DFFHWV IRU$ IUFDQ EXVIQHWHV
SDUAEXDW 60 ( V

« 1 HJRWDW ELOWUDODLUDJI WHHP HQW VMHDP @QIQJ LHI X@WRQV DQG VXSSRUAQI LOI LDVWKFWLH
GHYH®RSP HQMR HQDE®! GLLHFW @ KWLRX\WV

« P SOIP HQAMHIX@WRY WHIRWP V HDVIHUFDSIVDOUHSDWIDWRQ DQG VDUl LHGXFURQV WR LP SLRYH P DUNHW
FRQGIMRQV




















































